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CHAPTER 9—THE THIRD NEW DEAL (1937-38)

Historian often claim that these years were “lean years” for FDR, even after the 1936 election landslide which brought the Democratic party the largest majority since Reconstruction—in the Senate, 75 Democrats to 21 Republicans—some maintain that by 1938, the New Deal was in disarray so that only foreign events saved it and enabled FDR to run yet again in 1940—there was also an increasing concern over foreign events and FDR began to challenge the isolationists
History from below: 1937 began on February 11 with the triumphant march of the Flint sit-down strikers out of the plants with their national contract, followed on March 2 by the announcement that U.S. Steel had signed a contract with SWOC and on May 30 by the Memorial Day Massacre-
March, 2, 1937—US Steel signed a contract with SWOC, the result of secret meetings between John L. Lewis and Myron Taylor, after the Flint sit-down- the contract included: 
· Union recognition

· Pay increase

· 8-hour day

· Time and one-half for OT 
By the end of 1937, UAW membership increased from 88,000 to 166,000 in February to 200,000 by the end of 1937—SWOC increased by 300,000 after signing the contract with US Steel—by August, 1937, the CIO claimed 3-4 million members, more than the CIO created a whole culture, with songs, novels, art and personalities
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Battle of the Overpass (May 26, 1937)—trying to organize Ford after the success at GM and Chrysler, the UAW began its campaign by putting up billboards saying "Fordism is Fascism" and "Unionism is Americanism." 
The United Auto Workers had planned a leaflet campaign entitled, "Unionism, Not Fordism," at the pedestrian overpass over Miller Road at Gate 4 of the Rouge complex. Demanding an $8 ($121.28 in 2010 dollars) six-hour day for workers, in contrast to the $6 ($90.96 in 2010 dollars) eight-hour day then in place, the campaign was planned for shift change time, with an expected 9,000 workers both entering and leaving the plant.

At approximately 2 p.m., UAW organizers, including Walter Reuther, Richard Frankensteen, Robert Kantner and J.J. Kennedy were asked by a Detroit News photographer, James E. (Scotty) Kilpatrick, to pose for a picture on the overpass, with the Ford sign in the background. While they were posing, men from Ford's Service Department, an internal security force under the direction of Harry Bennett, came from behind and began to beat them. The number of attackers is disputed, but may have been as many as forty--One union organizer, Richard Merriweather, suffered a broken back as the result of the beating he received. 

The group then beat some of the beret-wearing women arriving to pass out leaflets, along with some reporters and photographers, while Dearborn police at the scene largely ignored the violence. The mob also attempted to destroy photographic plates, but the Detroit News photographer hid the photographic plates under the back seat of his car, and surrendered useless plates he had on his front seat. News and photos of the brutal attack made headlines in newspapers across the country. Kilpatrick's photographs inspired the Pulitzer committee to institute a prize for photography. In 1942 the first Pulitzer for photography was awarded to a Detroit News photographer, ironically, for a photo of UAW picketers beating a Ford security man in 1941.
http://apps.detnews.com/apps/history/index.php?id=172#ixzz1pmicdm1V
 http://www.criticalpast.com/video/65675068389_Battle-of-the-Overpass_streetcars-at-a-station_police-disperse-marchers_police-chase-men (:52)

Ford Motor promotional movie—Ford River Rouge Plant “Harvest of the Years—1937) http://www.youtube.com/watch?v=TcXfk0op6JA (22:08)

Other major corporations, including International Harvester, Westinghouse, Maytag, Allis-Chalmers, Weyerhauser and the major meatpackers, refused to accept unionism—the most intransigent were “Little Steel,” including Republic Steel, headed by Thomas L. Girdler, and Youngstown Sheet & Tube, and Inland Steel, and Bethlehem Steel

Mohawk Valley Formula—the steel companies used a strategy developed in 1936 by Remington-Rand, which included

· Accusing union organizers of being Communists

· Starting a Citizens Committee

· Getting support of local police

· Create organizations of “loyal employees”
In addition, Girdler created a private police force of 400 men, and armed them with rifles, pistols, shotguns and gas grenades
LITTLE STEEL STRIKE began on 26 May 1937 when members of the Steel Workers Organizing Committee voted to strike "Little Steel," after U.S. Steel signed a union contract but smaller steel manufacturers, refused to do so. The Steel Workers Organizing Committee (SWOC) of the Congress of Industrial Organizations (CIO) called a strike. Although Ohio governor Martin Davey tried to initiate negotiations between the contending parties, the companies refused to recognize the committee as the representative of its members.
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During the early days of the strike, a potentially explosive confrontation was averted when Mayor Harold Burton revoked Republic's permit to operate an airfield on St. Clair Ave., in Cleveland, OH, which the company used to supply non-striking workers to Republic plants at Niles and Warren. Although the federal government appointed a mediation board on 17 June, discussions reached an impasse as the companies rejected the board's compromise settlement by refusing to enter into a contract with the committee-- by the end of Aug. 1937 the Little Steel Strike had faded. The 3 major independents eventually signed contracts in the early 1940s, when the National Labor Relations Board decisions demanded that they comply or lose their defense contracts.

Memorial Day Massacre (May 31, 1937)--The Chicago Police Department shot and killed ten unarmed demonstrators in Chicago, on May 30, 1937. On Memorial Day, hundreds of sympathizers gathered at Sam's Place, headquarters of SWOC. As the crowd marched across the prairie towards the Republic Steel mill, a line of Chicago policeman blocked their path. When the foremost protestors argued their right to continue, a tree branch was tossed at the police lines and the police fired on the crowd. As the crowd fled, police bullets killed ten people and injured 30. Nine people were permanently disabled and another 28 had serious head injuries from police clubbing.

http://www.youtube.com/watch?v=-Q3RUGLfFv0 (10:00) Les Orear

In a key moment, when FDR was asked to intervene, he responded with the quote from Romeo and Juliet, “A plague on both their houses”—on the radio on Labor Day, John L. Lewis responded: “It ill behooves one who has supped a labor’s table and who has been sheltered in labor’s house to curse with equal fervor and fine impartiality both labor and its adversaries when they become locked in a deadly embrace.” (quoted Kennedy, p. 319)—led to the split between FDR and Lewis and Lewis endorsed Willkie in 1940—

Union membership grew from 3 million members in 1933 to 8 million members in 1940—one historical controversy is how much the NLRB had to do with this growth, or did the NLRB channel worker militancy into controlled government channels?—“With the passage of the Wagner Act, the locus of labor conflict shifted from the streets to the NLRB hearing rooms. . . . Bloody clashes at the factory gate gave way to decorously argued points of order in front of a federal mediator or a judge.” (Kennedy, p. 320)—

The labor movement became so well-known that John L. Lewis was a regular reference that everyone got
· In the 1938 motion picture Holiday the character of Linda Seton played by Katharine Hepburn describes how she tried to help some strikers in Jersey. "I never could decide whether I wanted to be Joan of Arc, Florence Nightingale or John L. Lewis." 

· In an episode of the Jack Benny radio program, a friend brings a baby over to Benny's house. When the infant breaks a jar of home-made chili, Benny demands fifteen cents as compensation. When his friend protests by saying that he shouldn't have to pay because the baby is a minor. Benny retorts: "I don't care if he's John L. Lewis!" causing the audience to roar with laughter at the minor/miner play on words. 

· In another episode of the Jack Benny Radio Program from 21 January 1945, Mary complains that the hotel is so far underground that they are mining coal in the lobby, and the bellhops have lamps on their Helmets. Jack explains it by saying that the desk clerk's name is John L. Lewis.

Kennedy thinks, at the early stage, the NLRB was irrelevant because it could not act until its legal status was affirmed by the Supreme Court and this did not happen until after the GM-UAW and the U. S. Steel-SWOC contracts which were the major breakthroughs—unions did not challenge the structure in a revolutionary way but demanded a bigger share and greater participation

Wages went up substantially and the Democratic Party gained a huge block of loyal voters—in the 1940 election, FDR got 59% of urban voters
The Roosevelt Administration was under assault during FDR's second term, which presided over a new dip in the Great Depression in the fall of 1937 that continued through most of 1938. At the beginning of the year, the economy seemed to be expanding: department store sales were up by 11%, national income was up and the administration’s goal of getting back to 1929 levels seemed possible—in the March 9 Fireside Chat, FDR began to worry that the recovery would be too strong and the boom in the stock market might lead to inflation

FDR Second inaugural (clip) http://www.youtube.com/watch?v=JwLNqy-x4U4&feature=results_video&playnext=1&list=PL248B129730D9941E (4:57)
FDR’s Second Inaugural Address http://www.nisk.k12.ny.us/fdr/fdr_ia/FDR2.html 

FDR then made a controversial decision, especially in the view of pro-deficit spending historians, by cutting federal expenditures—public works cut by $ 20 million, another $23 million in construction of new post offices was deferred, and the RFC lending was eliminated—Morgenthau approved and expected a future with balanced budgets—Hiltzik states that “the recovery of late 1936 and the first part of 1937 had been built upon a foundation of sand.” (p. 377)—from September 1937-1938, industrial production dropped by 1/3, profits by 78% and stock prices by more than 50%--many causes, including the strikes, the instability in Europe
Production declined sharply, as did profits and employment. Unemployment jumped from 14.3% in 1937 to 19.0% in 1938. Keynesian economists speculated that this was a result of a premature effort to curb government spending and balance the budget, while conservatives said it was caused by attacks on business and by the huge strikes caused by the organizing activities of the CIO and the AFL

FDR rejected the advice of Morgenthau to cut spending and decided big business were trying to ruin the New Deal by causing another depression that voters would react against by voting Republican. It was a "capital strike" said Roosevelt, and he ordered the Federal Bureau of Investigation to look for a criminal conspiracy (they found none). Hiltzik claims “industry’s lack of confidence in the economic future” was responsible, responding to FDR’s attacks on the “economic royalists”—also a sense that the New Deal was still haphazard, worried both about inflation and deflation and FDR wanted both recovery and reform—by late 1937, the stock market was crashing and Winthrop Aldrich, chairman of Chase national Bank, said that the weakness of the stock market was caused by government policies--, higher taxes, limits on trading houses and it appeared to GDR that the capitalists were “on strike”--
Roosevelt moved left and unleashed a rhetorical campaign against monopoly power, which was cast as the cause of the new crisis. Ickes attacked automaker Henry Ford, steelmaker Tom Girdler, and the superrich "Sixty Families" who supposedly comprised "the living center of the modern industrial oligarchy which dominates the United States," according to Ferdinand Lundberg, who wrote a book by this title that followed the growth of wealthy families, and their political supporters, between 1896-1936--left unchecked, Ickes warned, they would create "big-business Fascist America—an enslaved America."

FDR began with an ambitious agenda:
· Child labor legislation

· Anti-lynching bill

· Stronger food and drug act

· Ship safety

· Crop insurance and other farm legislation

· Make the CCC permanent

· Expand the TVA to other parts of the country

· Give the ICC control over air transport

In addition to the domestic issues, international affairs became more important as The Spanish Civil War started and the persecution of Jews, in Germany and in other countries, became more intense
“COURT PACKING”

FDR Fireside Chat on the court --March 9, 1937, 
http://www.youtube.com/watch?v=aUBH1dygxyE (6:37)
March of Time on court issue http://www.youtube.com/watch?v=WSCExIoib5g (8:08)—great introduction

The major issues, however, became the passage of the FLSA and the so-called “court packing” move—many Democrats began to desert FDR as they assumed that he would not be a candidate again in 1939 and so ambitious ones began to scramble for their own careers—also FDR announced that he would take on “the economic royalists” and also had opposition from southern Democrats, who resented the New Deal’s improvement of blacks and the disruption of the segregated patronage system across the south—they needed FDR more than he needed them at this point—at the 1936 Democratic Convention, the 2/3 rule was abolished after 100 years so that the southern block could no longer control/obstruct the nominations—FDR tried in 1932 and failed but Jim Farley led the way in 1936, and the southerners were almost irrelevant—FDR had huge support among southern voters—FDR called the south “the economic problem Number 1 of the nation.” (All But the People, p. 257)—“The New Deal meant action, action that reached down to the grass roots level, action that astonished even the most languorous southern native.”—accused the federal government of trying to destroy the states, a fake attack on the patronage system—Albert Ritchie said it was “a complete reversal of the Jeffersonian theory of government”—southern industrialists could not hire cheap labor because workers were on CCC projects at higher wages—for the first time, in the 1936 election huge majorities of black voters supported the Democrats--
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The so-called “Court Packing” campaign is controversial even among supporters of the  New Deal—the  restricting of the Supreme Court was announced on February 5 in a message to Congress as Judicial Procedures Reform Bill of 1937--the central and most controversial provision of the bill would have granted the President power to appoint an additional Justice to the U.S. Supreme Court, up to a maximum of six, for every sitting member over the age of 70 years and 6 months who refused to retire and to appoint up to 42 new judges to the lower federal courts---- FDR claimed “judicial efficiency” but publicly stated that ”Little by little, new facts become blurred through old glasses fitted, as it were, for the needs of another generation; older men, assuming that the scene is the same as it was in the past, cease to explore or inquire into the present or the future.” (Kennedy, p. 326)

Historians have almost universally condemned the movement but it is typical of FDR’s sense of urgency and executive power—Shogen claims “His court-packing plan turned into a political disaster that reversed the fortunes of the New Deal. The combination of this debacle and a severe economic relapse plunged Roosevelt into deep difficulty midway through the second term that had begun so triumphantly.” (p.  )--Kennedy calls it “a singular and eventually disastrous political miscalculation . . . an attack on one of the most sacred American institutions, the Supreme Court.” (p. 325)—Hiltzik denounced it as “a colossal blunder . . .that would stand forever as a benchmark of presidential hubris.” (p. 375) but does concede that, as Thomas Corcoran said, “Roosevelt won the war and as a consequence he then won the totally unexpected prize of an unprecedented third term.” (p. 375)



FDR assigned Sam Rosenman to work on a strategy to develop strategy but Rosenman remarked on “the cleverness, the too much cleverness”—while fulminating on about “the ship of  state,” Kennedy does conceded that “the causes of Roosevelt’s exasperation were genuine enough” and was the first president since Andrew Johnson  not to have nominated a justice—with the exception of Brandeis and McReynolds, appointed by Wilson, all of the other were appointed by Republican presidents, as they had for 80% of the federal judiciary—the Supreme Court became known as “the Court of Methuselahs” whose authority, first asserted in 1803 in Marbury v Madison, was not used until the Dred Scott case—after the Schechter Brothers case, FDR complained that “We have been relegated to the horse-and-buggy definition of interstate commerce . . . they mean to destroy us. . .”(Kennedy, p. 328)
Newsreel on Supreme Court switch
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 http://www.youtube.com/watch?v=WSCExIoib5g&feature=related (8:08) 
 
FDR was accused of trying to set up a dictatorship, a fascist state, and a death blow to the Constitution—at first FDR tried to conceal the true plan by expressing concern for the ages and workload of the SuCo justices, but in early March, at a Democratic Victory Dinner, he laid it out that the SuCo was simply trying to block the will of the people as reflected in the 1936 election—FDR also claimed that the SuCo encouraged “a widespread refusal to obey the law”—all of FDR’s opponents piled on—Father Coughlin, Raymond Moley, and Frank Gannett’s National Committee to Uphold Constitutional Government published a pamphlet The Assault on the Supreme Court and the Chamber of Commerce started a campaign—by the end of July, after Speaker of the House Joseph Robinson—who hoped to be one of the nominees to the new seats—died of a heart attack on July 14, the bill failed in the Senate by 70-20—southern senators worried that a more liberal court would lead to “a second Reconstruction”—the campaign raged for several months and defectors included the VP, who was dumped from the ticket in 1940 as a result—it was a tumultuous time for FDR because the sit-down strikes were also going on and he refused to intervene--

The SuCo had already adapted, making the issue almost dead. Shortly after the radio address, the Supreme Court published on March 29 (Easter Monday) its opinion upholding a Washington state minimum wage law in West Coast Hotel Co. v. Parrish by a 5–4 ruling, in a decision that was called “the greatest somersault in history” because on Easter Sunday, state minimum wage laws were unconstitutional and one day later, they were constitutional—reversed the Tipaldo decision of April, 1936

 Associate Justice Owen Roberts had joined with the wing of the bench more sympathetic to the New Deal. Since Roberts had previously ruled against most New Deal legislation, his perceived about-face was widely interpreted by contemporaries as an effort to maintain the Court's judicial independence by alleviating the political pressure to create a court friendlier to the New Deal. His move came to be known as "the switch in time that saved nine." However, since Roberts's decision and decisive vote in the Parrish case was cast in December, 1936, and predated the introduction of the 1937 bill, this interpretation has been called into question as an anachronistic "winner's history.”
West Coast Hotel Co. v. Parrish upheld the constitutionality of minimum wage legislation enacted by the State of Washington, overturning an earlier decision in Adkins v. Children's Hospital (1923) that federal minimum wage legislation for women was an unconstitutional infringement of liberty of contract, as protected by the due process clause of the Fifth Amendment.. 
The Parrish decision is usually regarded as having ended the Lochner era, a period in American legal history during which the Supreme Court tended to invalidate legislation aimed at regulating business. Elsie Parrish, a chambermaid working at the Cascadian Hotel in Wenatchee, Washington (owned by the West Coast Hotel Company), along with her husband, sued the hotel for the difference between what she was paid, and the $14.30 per week of 48 hours established as a minimum wage by the Industrial Welfare Committee and Supervisor of Women in Industry, pursuant to Washington state law—a total of $216.91. The hotel offered to settle for $17.00 but Parish sued and changed the course—for a while—of history. What if the hotel had agreed to pay her off?
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 The original trial court, using Adkins as precedent, ruled for the hotel. The Washington Supreme Court, taking the case on a direct appeal, reversed the trial court and found in favor of Parrish. The hotel appealed to the U.S. Supreme Court which voted 5-4 to uphold the law—a huge change because it established the principle that the government could regulate the workplace and that “individual contract” was simply a subterfuge for total management control
April 12, 1937--Jones & Laughlin decision, 5-4, to uphold the Wagner Act--Jones & Laughlin Steel was America's fourth largest steel producer and the charges brought against it were that the company discriminated against workers who wanted to join a labor union. The company had fired ten employees at its plant in Aliquippa, Pennsylvania, also called “Little Siberia,” after they moved to unionize. The NLRB ruled against the company and ordered the workers be rehired and given back pay, but Jones & Laughlin refused to comply on the grounds that they believed the act was unconstitutional. Citing Supreme Court precedent, lower courts agreed. The issue was the Interstate Commerce Clause and Chief Justice Hughes ruled: "Although activities may be intrastate in character when separately considered, if they have such a close and substantial relation to interstate commerce that their control is essential or appropriate to protect that commerce from burdens and obstructions, Congress cannot be denied the power to exercise that control."—one worker remarked “I say good. Now Aliquippa become part of the United States.” (quoted Kennedy, p. 336)
Good introduction, partially dramatized, about Wagner Act—

http://www.youtube.com/watch?v=i2GSnBhYpvc (2:12)
Supreme Court approves the Wagner Act (with some dramatizations)

 http://www.youtube.com/watch?v=WSCExIoib5g&feature=related (8:08)

In the long term, FDR prevailed—and made seven appointments over eight years—even Justice James Clark McReynolds, born in 1862 and appointed to the Court in 1914, who had vowed that “he would never resign as long as that crippled son of a bitch is in the White House,” retired in 1941—FDR also changed  “constitutional doctrine” so that the New Deal was legally “safe”—for another 50 years, the Supreme Court did not overturn on constitutional grounds “a single piece of significant state or national socioeconomic legislation”--

Kennedy claims that the battle over the court “inflicted such grievous political wounds” that the New Deal stalled for the rest of the year, with serious conflicts within the Democratic Party—others claim that FDR’s popularity temporarily pulled conflicting forces together but could never do so on a permanent basis—once again, the southern/northern, immigrant/native, urban/rural and even wet/dry split—the rural areas developed an “anti-metropolitan ideology,” and this included rural New England, as well as the south and Midwest—FDR became identified with urban workers but a significant majority of Congress came from rural areas—
NLRB v. Mackay Radio & Telegraph Co.  (1938) is a7-to 0 decision by the court to allow employers to “permanently replace” strikers
            FDR ultimately won the battle over the Supreme Court, and appointed Hugo Black, Stanley Reed, Felix Frankfurter, William O. Douglas and Frank Murphy in the second term, and James Byrnes, Robert Jackson and Wiley Rutledge in the third term
Hugo Black
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After the controversy of the “packing” movement, FDR had the chance to nominate a justice when conservative Justice Willis Van Devanter, appointed in 1911, announced his retirement May 18, 1937, after Congress voted full pay for justices over seventy who retired. He acknowledged that he might have retired five years earlier due to illness, if not for his concern about New Deal legislation, and that he depended upon his salary. Van Devanter had been one of the “Four Horsemen,” who voted against all of the New Deal legislation

FDR wanted  a "thumping, evangelical New Dealer" who was reasonably young, confirmable by the Senate, and from a region of the country unrepresented on the Court and selected Hugo Black of Alabama,  who, as a senator, had voted for all 24 of Roosevelt's major New Deal programs--The next month, the Pittsburgh Post-Gazette investigated Black's past. Ray Sprigle won a Pulitzer Prize for his series of articles revealing Black's involvement in the Klan


PBS on Black and the Klan http://www.pbs.org/wnet/supremecourt/ (3:04) 

 The Fair Labor Standards Act

After the issue of the Supreme Court was resolved by the favorable decisions, FDR asked Frances Perkins, "What happened to that nice unconstitutional bill you tucked away?" and the FSLA was brought up—took almost two years to pass because opponents kept it bottled up in committee by procedural rules—FDR really had to lobby hard, especially on Congressmen who had ridden his coattails in the 1936 election--introduced by Sen. Hugo Black, the proponent of the 30-hour week,  in May, 1937—supporters argued that "one-third of the population" was "ill-nourished, ill-clad, and ill- housed" and pointed out that, in industries which produced products for interstate commerce, the bill would end oppressive child labor and "unnecessarily long hours which wear out part of the working population while they keep the rest from having work to do." Shortening hours, they argued, would "create new jobs...for millions of our unskilled unemployed," and minimum wages would "underpin the whole wage structure...at a point from which collective bargaining could take over."—
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Opponents of the bill charged that, although the President might damn them as "economic royalists and sweaters of labor," the Black-Connery bill was "a bad bill badly drawn" which would lead the country to a "tyrannical industrial dictatorship." They said New Deal rhetoric, like "the smoke screen of the cuttle fish," diverted attention from what amounted to socialist planning. Prosperity, they insisted, depended on the "genius" of American business, but how could business "find any time left to provide jobs if we are to persist in loading upon it these everlastingly multiplying governmental mandates and delivering it to the mercies of multiplying and hampering Federal bureaucracy?" (Congressional testimony, quoted Grossman) --opposition especially from southerners who wanted to maintain the southern “differential” that had stimulated the enormous movement of the textile industry from New England to the southern states—northern business, on the other hand, supported a national minimum wage to try to stall the loss of jobs—Walter Lippmann called it “an internal protective tariff”—the reactionary Congressmen thought they were gaining power after blocking the court legislation and one newspaper accused FDR of trying to take dictatorial power—Howard Smith of Virginia, beginning his infamous career, kept the bill blocked in committee and the AFL, under pressure from John Frey and Bill Hutchinson opposed the bill while John L. Lewis gave grudging support—felt the bill cut at union strength—the bill continued to be blocked until April, 1938 (one year after introduction)—Leuchtenburg claims the controversy “came to symbolize a joust” between
· Conservatives v liberals

· Unionized northern manufacturers against southern industrialists

· Progressive unionists like Sidney Hillman v. AFL

· Southern conservatives like Cotton Ed Smith, a senator from South Carolina from 1909-1944, ("Cotton is king and white is supreme") against southern liberals, like Hugo Black.

Two key events: on January 4, Lister Hill won the Democratic primary in Alabama over an anti-New Deal candidate and in the Florida Democratic senatorial primary on May 3, 1938, Claude Pepper, who supported the bill, trounced Congressman James Mark Wilcox, who opposed it and who denounced Pepper as “a Roosevelt rubber stamp”
The bill was then voted out of committee and passed and signed by FDR on June 25, 1938, as one of 121 bills signed that day--in a "fireside chat" the night before the signing, FDR warned:  "Do not let any calamity-howling executive with an income of $1,000 a day, ...tell you...that a wage of $11 a week is going to have a disastrous effect on all American industry.”
 The new law provided:
1. A minimum wage of $ .40/hour

2. Maximum week of 44 hours

3. Prohibited the employment of child labor (under age 16) in interstate commerce—the child labor provision was added because it was a popular cause and FDR thought it would help the more controversial wages/hours bill pass--
There were many exemptions in the bill but in 1937, including some southern wage differentials but 12 million workers earned less than $ .40/hour and no southern textile workers earned that much so many workers got an increase though one argument is that the standard were set very low to get support from the southern senators--—Hiltzik argues that the strong southern opposition led to the Dixiecrats of 1948
Child Labor Amendments of the 1930s (March of Time)
 http://www.encyclopedia.com/video/_i3GLi9HrB0-child-labor-amendment-in-1930s.aspx (6:12)
Dramatization of Franklin and Eleanor

 http://www.youtube.com/watch?v=EEN_ZvWVYZ8&feature=related –
FDR Fireside chat (June 24, 1938) http://www.encyclopedia.com/video/aJ33MPb-6ZI-fireside-chat-13-pt1.aspx (9:58)


Supreme Court upholds Social Security Act (May 24, 1937)—
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Lynching report to Congress (April, 1937)—Earl Cory (D-MI) read a report about the lynching  in Duck Hill, MS, where two handcuffed black men were taken from the sheriff, chained to a tree, mutilated with a blowtorch, shotgunned and hanged and set on fire---an anti-lynching bill had been introduced in the House of Representatives in 1934 and now passed, providing federal penalties for local law officers who did not prevent lynchings and for federal prosecution of lynchers if local authorities proved unwilling—passed with only one southern vote of support from Maury Maverick (D-TX) who would be defeated in the critical 19389 election—raised southern fears of “Second Reconstruction”—the bill was filibustered in the Senate using the threat of states’ rights as the issue—

Also blocked the opening of the 1938 session—Senator James Byrnes (SC), usually a supporter of the New Deal, claimed the south “had been deserted by the Democrats”—Senator Theodore Bilbo (MS) proposed repatriating American blacks to Africa—Senator Allen Ellender (LA) stated: “I believe in white supremacy and as long as I am in the Senate, I expect to fight for white supremacy” (quoted Kennedy, p. 343)—on February 21, 1938, the anti-lynching bill was  withdrawn—FDR did nothing to support the bill despite pleas from Eleanor and from black ministers—claimed he needed to protect the whole program and needed the southern votes in Congress—by 1938, however, the failure of this bill symbolized the paralysis of the New Deal

"Strange Fruit" was a poem written by Abel Meeropol, a Jewish high-school teacher from the Bronx, about the lynching of two black men. He published under the pen name Lewis Allan, derived from two children he lost in their infancy. In the poem, Meeropol expressed his horror at lynchings, possibly after having seen Lawrence Beitler's photograph of the 1930 lynching of Thomas Shipp and Abram Smith in Marion, Indiana. He published the poem in 1936 in The New York Teacher, a union magazine—later made into a song by Earl Robinson and made famous by Billy Holliday (see Chapter 11)
Wagner-Steagall Housing Act (August, 1937)—its one sponsor, Henry Steagall (of Glass—Steagall fame) thought legislation for public housing was “both socialistic and financially reckless” but the act created the U.S. Housing Authority, as a department of the Department of the Interior and made available $500 million in loans for low-cost housing—by 1940, more than 350 USHA projects were completed--
As hopes for the Second New Deal faded with the onset of the Recession of 1937, a book appeared in early 1938 entitled, An Economic Program for American Democracy, by six authors,  which postulated, "The government must assume full responsibility for maintaining national income at a sufficiently high level to assure full utilization of our human and material resource...The notion that public spending can be safely resorted to as a temporary emergency device must be abandoned."

Tugwell and Leon Henderson claimed the first two incarnations of the New Deal failed because government intervention had been on a far too modest scale. Instead of spending three billion a year, for which Roosevelt was being criticized, Tugwell said FDR should have spent twelve billion a year. President Roosevelt was delighted with the advice.


Bankhead-Jones Farm Tenancy Act of 1937—under the Farm Security Administration, this agency offered rehabilitation loans to farmers and money so selected tenants could buy family-sized farms—helped migrant workers by establishing a chain of sanitary migrant labor camps, such as in the movie The Grapes of Wrath which is shown as almost Heaven-like to the Joad children—

The FSA was “the first agency to do anything substantial for the tenant farmer, the sharecropper and the migrant; . . .it plowed new ground when it helped launch medical-care co-operatives, and reaped the anger of Twin Cities grain dealers when it lent money to co-operatives to buy grain elevators. At the risk of its political life, the FSA was scrupulously fair in its treatment of negroes.” (Leuchtenburg, p. 141)
J. Edgar Hoover-- In August of 1936, FDR called for a private meeting with Hoover to discuss what Hoover later described as "subversive activities in the United States, particularly Fascism and Communism" and that FDR wanted Hoover to discreetly provide him with a "broad picture" of both movements.

Hoover interpreted this presidential request as permission to resume domestic surveillance activities since the European political situation was worsening. By late fall of 1939, Hoover had completely resurrected his General Intelligence Division and had set up a Custodial Detention list of those individuals who should be rounded up in case of war.

Gentry points out that the FBI "expanded tremendously — in authority, jurisdiction, and size [during FDR's first two administrations]. The president had also given his patriarchal blessing to its director, first by refusing to replace Hoover, then by standing up for him when he came under fire."

None of this advantage came free for Hoover. FDR requested surveillance of Huey Long, a potential political rival, and additional investigations were completed on many of the president's opponents.

Incredibly enough, Morris Ernst, the head of the American Civil Liberties Union, became a staunch supporter of Hoover and his FBI during this period. A deal was struck between the two men whereby the ACLU promised to purge itself of any known Communists and Hoover would keep Congressman Martin Dies' House Un-American Activities Committee away from the ACLU. Hoover cultivated Ernst shamelessly and then dropped him when he had no further need for him.

a. http://www.pbs.org/wgbh/americanexperience/features/biography/eleanor-hoover/ 

b. http://www.msnbc.msn.com/id/4638275/ns/dateline_nbc/t/secrets-j-edgar-hoover/ 
c. http://durangotexas.blogspot.com/2008/06/eleanor-roosevelt-joe-lash-j-edgar.html
Amelia Earhart—on July 2, 1937, her plane disappeared with the navigator, Fred Noonan, while flying from New Guinea in her attempt to be the first woman to fly around the world (“circumnavigate the globe”)--she was also, by the way,  a member of the National Woman's Party, and an early supporter of the Equal Rights Amendment who had flown across the Atlantic Ocean in 1932—after she disappeared, search efforts continued until late July, 1937—in March, 2012, new evidence brought a renewed interest in Earhart and the flight— according to Hilary Clinton, “Amelia Earhart may have been a unlikely heroine for a nation down on its luck, but she embodies the spirit of an America coming of age and increasingly confident, ready to lead in a quite uncertain and dangerous world,” Clinton said. “She gave people hope and she inspired them to dream bigger and bolder.” (NY Times, 20 March 2012)—
[image: image10.jpg]


The myth of her disappearance has been going for 80 years--a World War II-era movie called Flight for Freedom (1943) starring Rosalind Russell and Fred MacMurray furthered a myth that Earhart was spying on the Japanese in the Pacific at the request of the Franklin Roosevelt administration--by 1949, both the United Press and U.S. Army Intelligence had concluded this rumor was groundless. Jackie Cochran, another pioneering aviator and one of Earhart's friends, made a postwar search of numerous files in Japan and was convinced the Japanese were not involved in Earhart's disappearance. In 1966, CBS Correspondent Fred Goerner published a book claiming Earhart and Noonan were captured and executed when their aircraft crashed on the island of Saipan, part of the Mariana Islands archipelago, while it was under Japanese occupation. In 2009, an Earhart relative stated that the pair died in Japanese custody, citing unnamed witnesses including Japanese troops and Saipan natives. He said that the Japanese cut the valuable Lockheed aircraft into scrap and threw the pieces into the ocean
http://www.youtube.com/watch?v=4COKAGaGN9U&feature=fvst (8:52) news report on Earhart
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The Bonneville Power Act (August 30, 1937) establishes the Bonneville Power Administration to market public power in the Pacific Northwest--Roosevelt and others who promoted rural electrification envisioned power flowing to the rural areas, particularly farms, where it would be provided at the same cost as in urban areas. That is, everyone would pay a slight premium so that all could enjoy a single rate — a “postage stamp” rate. The concept is borrowed from one-price postage stamps, which will deliver a letter across the street or across the nation-- Roosevelt was particularly interested in the Columbia River and had a large role in ensuring that Congress funded the construction of Bonneville Dam. When Congress balked at Grand Coulee Dam over whether it was needed and its cost, Roosevelt used his authority under the National Recovery Act to provide the initial appropriation. Thus started, construction continued under subsequent Congressional appropriations (construction began at both dams in 1933; Bonneville was completed in 1938, Grand Coulee in 1941).

Congress approved the Bonneville Project Act, which included the Commission’s key recommendations, and Roosevelt signed it into law. The Act stipulated that the new power agency would market and transmit power from federal dams and “... give preference and priority in the use of electric energy to public bodies and cooperatives.” 

Woody Guthrie episode with 20 songs 

 http://www.youtube.com/watch?v=L8gr2EOmlv8&feature=fvsr (56:30) 
On October 21, 1937, FDR met with H.G. Wells who told the president that war was almost certain to break out in 1940—on December 12, the Japanese attacked Nanjing and sank the American gunboat Panay, leading to talk about embargoes on Japan and even war
Split in the Democratic Party—the so-called “court packing” effort and the social movements exposed deep divisions within the Democratic Party, whose members had united for four years around FDR but now began to take up old positions, especially because many individuals felt FDR was a lame duck—basically Congress in 1937 staged, as Kennedy claims, a sit-down strike—southern conservatives, by seniority, controlled congressional committees--
November, 1937—FDR called a special session on Congress to pass a new farm relief bill to replace the AAA that had been blocked by the Supreme Court, establish ”seven little TVAs” as regional land-use management agencies, formulate new wages-and-hours-standards but even though there were huge Democratic majorities, nothing passed in five weeks before the adjournment on December 21—as the debate continued, Morgenthau stated that “What business wants to know is: Are we headed toward state socialism or are we going to continue on a capitalistic basis?” (quoted Hiltzik, p. 384)—observers thought FDR had aged 15 years and seemed tired
FDR Fireside Chat 10 on calling the special session—October 12, 1937

Part 1 http://www.youtube.com/watch?v=bpDN2A8l9fM&feature=relmfu (10:01)

Part 2 http://www.youtube.com/watch?v=tIXnh3hQBsE&feature=relmfu (7:03)


Conservative Manifesto—drafted by Senator Josiah Bailey, a bipartisan group dominated by southern senators, proclaimed

· No support for sit-down strikes

· Balanced federal budget

· States rights

· Dangers of creating a “permanently dependent welfare class”

· Protect private business against government “interference”

Kennedy claims this was a founding document for modern conservatism—also revived the segregationist politicians in the Democratic Party who feared “a second Reconstruction”—the Fair Labor Standards Act was also another one which, as Attorney General Homer Cummings stated, makes “southern senators actually froth at the mouth” over the minimum wage provision—20% of southern workers earned below the new minimum wage while only 3% of workers in the north—
Kennedy also claims that the FSLA was an attempt to “cudgel” the south into the 20th century by ending its historic low-wage/low investment/low technology economy—the 
“cheap labor textile mills . . .wheezing along with the fifty-year old spindles” were “highly inefficient”—FDR called the south “our nation’s number one economic problem”—commissioned The Report on Economic Conditions in the South, that was released in August, 1938—advocated extended federal programs to break down the “colonial thralldom to northern capital”—integrate the Confederacy into the national economy--grew out of FDR’s determination to beat Senator Walter George (GA) in the 1938 primary—
FOREIGN AFFAIRS
The Neutrality act of 1935, extended until February, 1936, was due to expire on May 1, 1937—Congress wanted to have “permanent neutrality” while FDR wanted “flexibility but, as Kennedy maintains, because of the tumult over the sit-down strikes and the attack on the Supreme Court, he was unable to “impose his will” (p. 400)—

Neutrality Act of 1937—the fourth of the neutrality laws, it reaffirmed the ban on arms trading and on loans to countries at war, with the exception of Latin American countries—made travel by  US citizens on “belligerent vessels” illegal—did not resolve the selling on “non-military” commodities like oil and copper—started a cash-and-carry policy

Refer to Chapter 5—pp. 22 for the 1937 Neutrality Act
1938

By 1938, critics were claiming that the New Deal was “reduced to a movement with no program, with no effective political organization, with no vast popular party strength behind it, and with no candidate.” (Shogen, p. 129)--1938 was a difficult year--the year-long recession makes itself felt: the GNP falls 4.5 percent, and unemployment rises to 19.0 percent and many businesses “boycotted” the New Deal by refusing to make investments—the anti-New Deal forces hoped to gain a political edge in the elections

In his State of the Union address on January 3, 1938, FDR waffled, pledging a balanced budget but warned about “the misuse of the powers of capital” and the “selfish suspension of the employment of capital”—in early January, FDR met with Alfred P. Sloan and Ernest T. Weir but the business community still had animosity toward the New Deal—

February, 1938—second Agricultural Adjustment Act--

March, 1938—FDR appointed Thurman Arnold as the anti-trust chief of the Justice Department—very controversial because Arnold, the author of The Failure of Capitalism, was an outspoken opponent of big business—since 1937, the administration had been challenging Wall Street—William O. Douglas, later a Supreme Court justice, was SEC chairman after Joseph Kennedy left—Douglass was determined to control Wall Street---even threatened to take over the Stock Exchange—Arnold began anti-trust suits, using the Sherman anti-Trust Act,  against the auto industry, targeting the lending practices of the Big Three—then attacked Hollywood production companies which owned theater chains—then got the AMA, which boycotted group health plans, and Associated Press
Congress passes the Food, Drug, and Cosmetic Act (June 24, 1938)--
[image: image12.png]


THE   DIES COMMITTEE (June, 1938) — with slight notice and no sense of the impact it would have after WWII, the House Un-American Activities Committee (HUAC) was established as a special investigating committee to investigate alleged disloyalty and subversive activities on the part of private citizens, public employees, and those organizations suspected of having Communist ties. It was chaired by Martin Dies Jr.,(D-TX) and Congressman Samuel Dickstein (D-NY) therefore known as the Dies Committee--soon after his appointment Dies received a telegram from the Ku Klux Klan : "Every true American, and that includes every Klansman, is behind you and your committee in its effort to turn the country back to the honest, freedom-loving, God-fearing American to whom it belongs."--in 1946, the committee considered opening investigations into the Ku Klux Klan but decided against doing so, prompting committee member John E. Rankin to remark, "After all, the KKK is an old American institution." John S. Wood, a Democratic Congressman (1931-34) from Georgia, defended the Klan by arguing that: "The threats and intimidations of the Klan are an old American custom, like illegal whisky-making."-
Instead of the Klan, HUAC concentrated on investigating the possibility that the American Communist Party had infiltrated the Works Progress Administration, including the Federal Theatre Project and the Federal Writers' Project--as a result of the intense popular feelings that followed the sit-down strikes and opposition to the government, and as part of the reaction to the New Deal and the other social movements, the red scare was revived
Dies, a protégé of John Nance Garner, proposed a resolution to investigate supposed Nazi summer camps in New Jersey and became a focus of right-wing, anti-union sentiment--Dies became a hero to the right-wing by attacking the Flint sit-down strike and claimed to be the head of a group that never voted “yes” on a tax bill--first witness was John Frey of the Machinists Union, who denounced the CIO as a “a seminary of Communist sedition” (Kennedy, p. 316)—in later years, there were claims, based on Russian files, that Dickstein was actually a paid Soviet agent—one investigation was in Hollywood, where an anniversary petition to the French newspaper Ce Soir had been signed by, among others, Shirley Temple, who was 10 years old at the time--the Roosevelt Administration mentioned the attacks when Harold Ickes, Secretary of the Interior, stated: "They have found dangerous radicals there led by little Shirley Temple." Secretary of Labor Francis Perkins added that Shirley Temple was born an American citizen and should not have to debate such "preposterous revelations."--later witnesses vilified Gov. Frank Murphy and may have had an impact on Murphy’s defeat in the 1938 election
Martin Dies soon came under attack from those who saw the HUCA as a method of blocking progressive policies being advocated by  Roosevelt,  reflected in the comments made by Vito Marcantonio. "It has become the most convenient method by which you wrap yourselves in the American flag in order to cover up some of the greasy stains on the legislative toga. You can vote against the unemployed, you can vote against the W.P.A. workers, and you can emasculate the Bill of Rights of the Constitution of the United States; you can try to destroy the National Labor Relations Law, the Magna Carta of American labor; you can vote against the farmer; and you can do all that with a great deal of impunity, because after you have done so you do not have to explain your vote."
Dies in 1944 participated in the “Texas Regulars,” a group opposed to FDR because of a Supreme Court decision, Smith v. Allwright, which prohibited segregated primary voting by the Texas Democratic Party--Lonnie E. Smith, a black voter in Harris County, Texas, sued county election official S. S. Allwright for the right to vote in a primary election being conducted by the Democratic Party. The law he challenged allowed the party to enforce a rule requiring all voters in its primary to be white. Because the Democratic Party had controlled politics in the South since the late 19th century, most Southern elections were decided by the outcome of the Democratic primary. Representing the NAACP, Thurgood Marshall argued this case in favor of Smith—the state Democratic Party claimed that, as a private organization, it had the right to establish its own rules

In August, 1938, the committee discovered J.B. Mathews, a former socialist who became its star witness and then became the committee’s Director of Research—Mathews “named names,” including Heywood Broun, the founder of The Newspaper Guild—
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Another committee member was J. Parnell Thomas (R-NJ), a staunch conservative opponent of the New Deal, who claimed the FDR’s legislative agenda had "sabotaged the capitalist system"—Thomas especially attacked the Federal Theater Project as “serving as a branch of the communistic organization but also is one more link in the vast and unparalleled New Deal propaganda machine” (quoted Hiltzik, p. 399)—called Hallie Flanagan to testify [see clip in Chapter 7 from Cradle will Rock]—Hazel Huffman, who was secretly a source for the Hearst papers and had worked as a mailroom clerk for the Federal Theater Project was also a “witness”—
Under Thomas, in October 1947, HUAC had summoned suspected Communists to appear for questioning. These summonses led to the conviction and imprisonment for contempt of Congress of the "Hollywood Ten"—including Lester Cole and Ring Lardner, Jr.--who had refused to answer the Committee's questions, citing the First Amendment--ironically, in 1949 Thomas was called before Congress on bribery charges, involving kickbacks from an employee since 1940, took the Fifth Amendment and was sentenced to 18 months in Danbury Federal Prison, where he was with Cole and Lardner, Jr., much to their delight
After Dies survived the “purge” in the 1938 elections, he again called Hallie Flanagan and on December 3, her lawyer offered a spirited defense of the agency—as the hearings went on, Tallulah Bankhead testified, lecturing her father, House Speaker William B. Bankhead (AL) and her uncle, Senator John H, Bankhead, Jr. to try to save the Federal Theater project—by mid-1940, Congress cut off all funding for the Federal Theater Project—FDR chose not to defend it in order to try to save the WPA—
THE ROOSEVELT RECESSION

The economy had been difficult since The Crash and certain improvements were based on extensive federal spending. The improvements:
· Department store spending was up 11%, 1936 over 1935

· In the first nine months of 1937, industrial production reached the 1929 levels

· National incomes was double 1932

· Looked like the goal of restoring the economy to the 1929 levels could be achieved—in fact, there was some concern about the economy’s growing too fast—FDR in a Fireside Chat on March 9, 1937 of this concern 
· Part 1 http://www.youtube.com/watch?v=W6Uj9TL1TS0 (10:00)—combines SCOTUS attack
· Part 2 http://www.youtube.com/watch?v=ot5SHkuBdSA&feature=relmfu (9:30)

· Part 3 http://www.youtube.com/watch?v=g04dnz7O0NQ&feature=relmfu (3:56)
Hiltzik claims the prosperity “had been built upon a foundation of sand,” including
· One-time veterans’ bonus

· Implementation of undistributed profits tax, which provoked corporations to increase dividends

Unemployment was still at 10% of the work force and on January 1, 1937, the new social security tax of 2%, half paid by employers, took effect with no payouts for three years, removing $1 billion/year of purchasing power

From September 1937-September 1938, industrial production and payrolls fell by more than one-third, profits fell by 78% and stock prices by more than 50% (p. 377-78)
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The intangible, cited by many historians, is “business lack of confidence,” although some claim that the capitalists were “on strike” in anticipation of the 1938/1940 elections—Kennedy claims that “persistent anxiety about what further provocations to business the New Deal had in store . . . sapped the confidence of investors and inhibited the commitment of capital to new enterprises” (p. 351)--revenge for the perceived anti-business policies of the New Deal—Adolph Berle stated that “You cannot have a government perpetually at war with its economic machinery” (quoted Kennedy, p. 351)—in November, 1937, Morgenthau and James Farley urged FDR to declare a detente with business by balancing the federal budget and dropping regulatory restrictions, especially for the public utility companies (which  were a special interest to FDR)--
There was also a “confusion” in the administration between the deficit spenders and the budget balancers and FDR never quite established a consistent policy—Marriner Eccles concluded that FDR accommodated contradictory policies “because he was uncertain where he really wanted move” (quoted Hiltzik, p. 385)--FDR wanted both recovery and reform—Henry Morgenthau, the Secretary of the Treasury, was the main advocate for decreasing federal expenditures and calculated a $275 million federal deficit for 1938-39—some descriptions of the occasional meetings between FDR and Keynes—Morgenthau wanted to restore “business confidence”--
By September, 1937, the stock market was falling and business leaders “redoubled their attacks on the administration” (Hiltzik, p. 382)—Winthrop Aldrich, chairman of Chase National Bank, claimed that government policies, including “inquisitorial visits” to trading houses by the SEC, was to blame—FDR accused them of a “capital strike” to try to get concessions and less regulation—by the end of the year, the administration was firing back,  with Robert H Jackson, the attorney-General and future Supreme Court Justice, accusing “profiteers who priced themselves into a slump and are now trying to shift the blame on to the government”—Jackson said that the recession was the “general strike—the first general strike in America—a strike against the government—a strike to coerce political action” (quoted Kennedy, p. 353) then Ickes went on the radio to describe “the old struggle between the power of money and the power of the democratic instinct”—contrasted “America’s 120 million people with the sixty families, alluding to the book America’s Sixty Families by Ferdinand Lundberg, published in 1937—

Kennedy claims that the young cadre of men attracted to the New Deal represented “a defining historical moment, a quiet revolution that fundamentally transformed the assumptions, aspirations and techniques of modern American liberalism. . . . deficit spending . . . tolled the knell for an older reform tradition. The progressives of an earlier day . . . had been preoccupied with effecting structural economic reform, achieving distributive justice, and guaranteeing full employment. The new generation of liberals . . . abandoned the strategy of direct government interventions to secure equality and protect the disadvantaged, and instead established a new political religion devoted to the god of economic growth.” (p. 359)

On March 25, 1938, the stock market cracked, hitting the lowest point since 1932—in some cities, like Cleveland about 1/3 of the entire population was on relief and in many cities, the relief budgets were depleted--by April 10, FDR was resolved to spend more and proposed the doubling of loans for the US Housing Authority and $500 million in new construction for the Federal Housing Authority—when asked about the cost, FDR simply dismissed the question—
On April 14, FDR asked Congress for a $3.75 billion relief program, “an ambitious and audacious program” says Hiltzik (p. 390) and gave a Fireside Chat to push the legislation-- http://www.youtube.com/watch?v=GDi1MOysXuM (7:30)

A defense of the New Deal with money to fight the economic slump—the appeal by FDR was so powerful that Congress passed the budget by the end of June and finished The Fair Labor Standards Act as well—Hiltzik claims that the passage of the bill was “arguably the final phase of the New Deal” (p. 391)—

Fact No 1: Is “regulatory uncertainty” destroying jobs? On this point, Wszolek might read the Economic Policy Institute’s study, “Regulatory Uncertainty: A Phony Explanation for our jobs problem.” EPI director Larry Mishel concludes, “An examination of current economic trends, and especially what employers are doing in terms of hiring and investment, debunks this story about regulatory uncertainty as the cause of our dismal job growth.” With regard to the NLRB rules, GOP lawsuits and legislation are responsible for creating the current uncertainty.
 

Congress Blog. April 24, 2012
Oil Company expropriation-- On March 18, 1938 President Lazaro Cárdenas of Mexico embarked on the expropriation of all oil resources and facilities by the state, nationalizing the U.S. and Anglo-Dutch operating companies, subsidiaries of Royal Dutch Shell--two hours before informing his cabinet of his decision, Cardenas made the announcement on the radio to the rest of the country. Five days later, a crowd of 100,000 (according to the press) rallied in support of Cárdenas--this dramatic  event was the result on several years of union conflicts-- on August 16, 1935, the Petroleum Workers Union of Mexico (Sindicato de Trabajadores Petroleros de la República Mexicana) was formed and one of the first actions was the writing of a lengthy draft contract transmitted to the petroleum companies demanding a 40 hour working week, a complete paid salary in the event of virtually unlimited time off for [image: image15.jpg]


 personal or family sickness, and claimed to replace the distinct collective contracts governing labor relations—there was a strike in 1937 but a court ordered the companies to pay a fine and money to the strikers
After the publication of the findings, the oil companies threatened to leave Mexico and take all of their capital with them. The government entity in charge of the conflict between these companies and the union, the Junta Federal de Conciliación y Arbitraje (Federal Conciliation and Arbitration Board), was not able to make a decision quickly and the union declared a 24-hour strike in protest on December 8.

On December 18, 1937, the Arbitration Board declared in favor of the union. The oil companies had to pay 26 million pesos of wages lost because of the strike, but they appealed to the Supreme Court. The Supreme Court then rejected the appeal and ordered them to raise salaries and improve working conditions for the union members. The oil companies protested this decision and President Cárdenas mediated a compromise; the union would accept 26 million. Cárdenas offered to end the strike if the oil companies paid the sum. According to witnesses of this meeting, representatives of the oil companies asked the President "Who can guarantee that the strike will be over", to which the President replied "I, the President of the Republic." After the businessmen asked with sarcasm "You?" President Cárdenas ended the meeting saying "Sirs, we are finished!"

As a result, Cárdenas decided to expropriate the oil industry and create a national oil company.

On April 12, 1938, a crowd of thousands of women gathered in front of the Palacio de Bellas Artes to make donations to pay the debt to foreign companies. Donations varied from chickens to jewelry, since the women encompassed all social classes. On June 7, 1938, President Cárdenas issued a decree creating Petróleos Mexicanos (PEMEX), with exclusive rights over exploration, extraction, refining, and commercialization of oil in Mexico. On June 20, 1938, PEMEX started operations.


Josephus Daniels, U.S. ambassador to Mexico, explained to President FDR and Secretary of State Cordell Hull that Cárdenas' reforms could not be undone, since his position as president and the position of PEMEX were secure-- Hull admitted he was persuaded by Roosevelt's argument that if too much pressure was put on Mexico, it would provoke "widespread anti-American feeling" and a "revolutionary movement." Many administration officials recognized that in Mexico the far left was more powerful than the extreme right, since the former group had a larger national following, was better organized, and had allies in high-ranking government positions. According to Daniels, if the United States stopped backing Cardenas and a "rightist  right·ism also Right·ism 
n.
1. The ideology of the political right.

2. Belief in or support of the tenets of the political right.




right soldier" were put in his place, the new conservative regime would either lead to "a great deal of bloodshed and another Spain," or the rightists would be put out and replaced by "a radical leftist  left·ism also Left·ism 
n.
1. The ideology of the political left.

2. Belief in or support of the tenets of the political left.




left who would go further to the left than Cardenas," according to Hull’s correspondence.

It was also clear that there were many similarities and sympathies between FDR and Cardenas,  especially in agricultural policies and anti-capitalist rhetoric—the refusal by the US government to intervene was also a reflection of the Good Neighbor Policy, passed in 1933, that stated Hull said: "No country has the right to intervene in the internal or external affairs of another"- Roosevelt then confirmed the policy in December, 1933: "The definite policy of the United States from now on is one opposed to armed intervention.”—the reluctance was also reflected the increasing concern over the European situation
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New Negro Alliance v. Sanitary Grocery Co., 303 U.S. 552 (1938), Justice Owen Roberts wrote the majority opinion in the landmark case which safeguarded the right to boycott in the context of the struggle by African Americans against discriminatory hiring Practices--The New Negro Alliance was organized in 1933 by three young men, writer/activist John Aubrey Davis, lawyer Belford V. Lawson, Jr., and recent college graduate M. Franklin Thorne, who were outraged that white-run businesses in the middle of black neighborhoods refused to hire black workers. The Alliance instituted then-radical “Don't Buy Where You Can't Work” campaigns, organizing boycotts and pickets of white-owned businesses, or threatening to do so. Two businesses arranged for an injunction to stop the picketing. NNA lawyers, including Belford Lawson, Thurgood Marshall, William Hastie, James M. Nabrit, Jr., and others, fought back — all the way to the Supreme Court. In 1938 the Supreme Court declared the Alliance had the legal right to picket a business regardless of whether the pickets worked there. This case became a landmark in the struggle by African Americans against discriminatory hiring practices, and Don't Buy Where You Can't Work groups multiplied throughout the nation. The NNA estimated that by 1940, one year before it disbanded, the group had secured an estimated 5,106 jobs in more than 50 businesses (including chain stores) around the city.
1938 ELECTIONS
FDR Fireside Chat 13 on purging the Democratic Party (June 24, 1938)

Part 1 http://www.youtube.com/watch?v=aJ33MPb-6ZI&feature=relmfu (9:58)

Part 2 http://www.youtube.com/watch?v=aJ33MPb-6ZI&feature=relmfu (9;36)—on the sit-down strike and union jurisdictional disputes

FDR decided to try the purge because

1. The primaries were now open, rather than having candidates chosen at party conventions in the proverbial “smoke-filled rooms”

2. The Democratic Party was so strong in many sections of the country that a primary challenge did not risk a Republican victory

3. FDR realized that “renegade Democrats” were more formidable than Republicans

4. Sheer personal pique—FDR took personally the opposition of some Democrats to the New Deal legislation—VP Garner was prominent on this list

In his column “1938 in 2010,” Paul Krugman claims that the defeats of the Democrats could be assigned to FDR’s decision to stop deficit spending—the retrospect view of contemporary politics
FDR to targeted certain conservative senators—called them “Copperheads”--for defeat in Democratic primaries, including Walter George of Georgia, Millard Tydings of Maryland and Ellison Smith of South Carolina, along with the chairman of the House Rules Committee, John J. O'Connor of New York. While a number of New Deal supporters won primary elections, such as Sen. Alben Barkley in Kentucky, who defeated future baseball commissioner Happy Chandler, Sen. James P. Pope of Idaho, a prominent New Deal supporter, lost his bid for re-nomination, as did California senator William McAdoo. Only Congressman O'Connor, among the "purge" targets, was defeated.
FDR was encouraged by Claude Pepper’s win in May, 1938, in the Florida primary and wanted to make the Democratic Party the party of the New Deal all across the country—he campaigned across the south and went face-to-face with Walter George, saying “On most public questions, we do not speak the same language”—George stood in front of a statue of Wade Hampton and defied FDR—

Hiltzik claims that FDR’s campaigns were poorly planned, with last-minute candidates and confusion

There were also hints that FDR was planning to run for a third term because the New Deal’s achievements were threatened by conservative reaction--
Congressional elections produced first Republican gains since 1928 and FDR’s leading Southern Democratic critics were reelected—when the election results were in, Democrats had lost six Senate seats and 71 House seats in what former Roosevelt advisor Raymond Moley called "a comeback of astounding proportions." Republicans nearly matched the Democratic national House vote total, 47 percent to 48.6 percent; if one takes into account overwhelming Democratic predominance in the one-party South, the GOP clearly led the House vote in the rest of the country. Democrats also lost a dozen governorships, including such crucial states as Ohio, Michigan, and Pennsylvania--furthermore, Democratic losses were concentrated among pro-New Deal Democrats that FDR has supported: Frank Murphy, Maury Maverick, Governor Earle (PA) and Governor Lehman (NY) barely beat Thomas E. Dewey
Historians generally consider these factors in the Democratic loss:

1. The nation was hit with a sharp economic downturn, a recession inside the Depression that soon came to be known as the "Roosevelt recession." The 1937-38 downturn pushed the unemployment rate back near the 20 percent level, and accentuated the question of whether FDR’s economic policies were actually helping or hurting recovery
2. During 1937-38, a series of sit-down strikes and instances of “union violence,” mostly instigated by the CIO. Many Americans associated the surge in aggressive unionism with Roosevelt’s encouragement of unions in the 1935 National Labor Relations Act. 

3. Overestimating his popularity and persuasive powers, Roosevelt embarked on his "court packing" scheme, bringing a backlash even among many Democrats in Congress. The attempt seemed to verify Republican charges that the President was engaged in a campaign for one-man rule.
4. Finally, in mid-1938, Roosevelt embarked on a campaign to deprive a number of anti-New Deal congressional Democrats of renomination in local Democratic primary elections. With a few exceptions, FDR failed, and incurred three costs: he turned a number of Democratic skeptics into irrevocable enemies, he appeared impotent, and he once again contributed to the picture of himself as power-hungry, perhaps dangerously so. It was particularly significant that in 1938, when the Moscow show-trials were running full-time, the press labeled FDR’s intra-party efforts a "purge."—
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 Congressional investigations began to embarrass the administration; Congress passed the Hatch Act (limiting political activity by federal employees, including any employee on federal relief) and Smith Act (cracking down on internal subversion) over FDR’s objections. For his part, Roosevelt offered no major new reform proposals in 1939 for the first time in his presidency
October 30, 1938—War of the Worlds—produced by the Mercury Theater, an independent repertory theatre company founded in New York City in 1937 by Orson Welles and producer John Houseman, who had been associated with the Federal Theater Project and  produced Cradle Will Rock--in 1938,Welles was offered a chance to direct his own weekly, hour-long radio series, initially promoted as First Person Singular. However, this title was never announced on the air. Radio Guide initially mentioned the series' debut as Mercury Theatre before later listing it as The Mercury Theatre on the Air--Welles insisted his Mercury Company — actors and crew — be involved in the radio series. This was an unprecedented and expensive request, especially for one so young as Welles. Most episodes dramatized works of classic and contemporary literature. It remains perhaps the most highly regarded radio drama anthology series ever broadcast—before the War of the Worlds broadcast, the program has dramatizations of Oliver Twist, Around the World in 80 Days and Jane Eyre.
Complete broadcast http://www.youtube.com/watch?v=Xs0K4ApWl4g (57:03)
Newsreel http://www.youtube.com/watch?v=ho_9XTnlJKM (1:29)
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