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CHAPTER 3—The 100 Days
March  1933—FDR inaugurated


In his acceptance speech, FDR stated:” Throughout the nation men and women, forgotten in the political philosophy of the Government, look to us here for guidance and for more equitable opportunity to share in the distribution of national wealth... I pledge you, I pledge myself to a new deal for the American people... This is more than a political campaign. It is a call to arms.”–ironically, FDR criticized Hoover for running up huge federal deficits—FDR committed himself to “bold persistent experimentation” to help “the forgotten man at the bottom of the pyramid”


Excellent video on FDR and the campaign from Donald Ritchie, historian of the Senate, with great photographs and discussion of FDR’s disease, the campaign and the inauguration

http://teachinghistory.org/best-practices/examples-of-historical-thinking/25170 
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“The only thing you have to fear is fear itself”—a line inserted by Louis Howe

Hiltzik’s book gives great background on the speech, including research on the “fear” quotation back to Francis Bacon in the 17th century (pp. 30-31)

The inaugural address was an emotional statement about driving the money changers from their high seats of our civilization. We must now restore that temple to the ancient truths.”—FDR stressed an ominous note to many: that the country must move”as a trained and loyal army willing to sacrifice for the good of a common discipline. . . . I shall ask Congress for the one remaining instrument to meet the crisis—broad Executive power to wage a war against the emergency, as great as that power would be given to me as if we were in fact invaded by a foreign foe.”—almost the same words used by Hitler and Mussolini, giving the opponents of FDR a line of attack that tried to obscure class issues
http://www.youtube.com/watch?v=MX_v0zxM23Q&feature=list_related&playnext=1&list=SPB247883C1EB850D1 (12:00)—part of series on inaugurations

Video of inauguration http://www.youtube.com/watch?v=dbyycURYsZE (7:05)


Video of inauguration

http://www.hpol.org/fdr/inaug/ --transcript/video of the inaugural address

Leuchtenburg claims that the speech included “the most impressive single contribution to the politics of the 1930s: the instillation of hope and courage in people. (42)—in the next week, ½  million people wrote letters to FDR—
Shales claims that “Roosevelt’s commitment to experimentation itself created fear.” (p. 9) while Cohen claims the Hundred Days “Created Modern America”
New Deal Timeline http://www.shmoop.com/fdr-new-deal/timeline.html 
Focused on immediate recovery from the Depression with programs of relief with a different approach: that the country could not rely on, or wait for, voluntary programs or market recovery—created “the safety net”--the federal government had the responsibility and resources to begin dramatic actions—yet FDR was pretty conservative, as could be expected from his background, so that radical solutions—like nationalizing banks or railroads—were never considered—the top expenditures were in the 14 western states, including big projects like dams—


The New Deal had three immediate goals:

1. Provide relief, especially to the 25% who were unemployed—a total of 15 million people
2. Encourage economic recovery for farms and businesses, creating jobs (and reducing the need for relief)

3. Reform the economy, including the financial system,  to avoid future depressions


After FDR’s election in 1932, and before his inauguration in March, 1933, the economy dropped even further with a new wave of bank failures—his approach was altogether different from Hoover’s, symbolized by his response to a second Bonus March, where FDR invited some of the protestors into the White House to explain why he would not support the bonus (same result, different spin)


Roark states that FDR’s administration had four “guiding ideas”:

1. Capitalist solutions to the economic crisis

2. The greatest problem was “underconsumption”—plenty of supply, no demand—

3. The power of US corporations needed to be balanced by both the government—ultimately federal-- and by the organizations of workers into unions, which would also shift underconsumption

4. Government should redistribute the wealth

One important aspect was the enormous growth of the power of the federal government and of the president, as the executive—while many may support the goals of the New Deal, the structural changes in the government should not be underestimated—it’s a huge historical controversy, especially when other presidents who were conservative used the powers that FDR took—compare also to Hitler and Mussolini although comparisons at the time were used to block the New Deal and protect vested interests, not out of some democratic urge
The other dramatic change was that unemployed workers were no longer thought to be the individual cause of their own misery—the old individualism had changed during the late 20s, and especially after Crash, when so many workers were unemployed—the same kind of cultural shift that took place after 2007, reversing the culture of Reagonomics, which reversed the culture of the New Deal—
The New Deal in New York City http://www.youtube.com/watch?v=2_7rg7xKnkU (57:52)—excellent introduction to the period—History Channel
HISTORIOGRAPHY


The New Deal is certainly one of the most controversial periods in US history, especially when it is used as a guide for actions to help the economy recover after the 2007 crash. If we are supposed to learn from history, after all, we need to properly evaluate what happened and what worked (and what did not) so there is an additional layer of controversy about the 30s:
· For many historians, the New Deal showed the way to go, with intensive federal government activity and significant deficit spending

· WBA maintains that the effects of the Depression were “catastrophic for working-class families” because it “called into question the sustaining institutions of the 1920s, threatening the patterns of loyalty that working people had taken for granted in their families, their communities and their workplaces.” (p. 386)—says this as if it’s a bad thing!—companies dropped the company welfare plans and many local/ethnic banks closed up—the Great Migration was reversed as nearly 2 million black workers returned to their families in the south—some groups, like Scott and Helen Nearing, proposed a return to small family plots as a path to survival and self-sufficiency—

· http://www.tomdispatch.com/post/175008 --great article by Steven Fraser, arguing about the conservatism of the first 100 Days.

· Amity Shlaes claims that “few New Dealers were spies or even communists. The emphasis on that question is in any case misplaced. Overall, the problem of the New Dealers on the left was not their relationship with Moscow or the Communist Party in the United States. Senator McCarthy was wrong. The problem was their naiveté about the economic value of Soviet-style or European-style collectivism—and the fact that they forced such collectivism on their own country. Fear of being labeled a red-baiter has too long prevented historians from looking into the Soviet influence upon American domestic policy in the 1930s.” (pp. 6-7)—her book tries to prove that increasing the public sector at the expense of the private sector extended the Depression
· Roark claims that the New Deal really crated a two-tier welfare system that protected organized workers in major industries but millions of Americans, in industries like textile, were neglected—WBA notes that the federal funds were distributed by “local elites,” and planters in the south and fruit growers in California blocked assistance because they did not want to decrease the labor supply in labor-intensive agricultural industries—the federal programs maintained race and gender segregation
· What caused the crash—Wall Street racketeering, lack of faith in “the marketplace,” not enough federal intervention, too much federal intervention,  micromanaging the economy, not collectivizing the economy

· What caused the recovery—was it the New Deal or was it World War II? Or neither of the above?
· In an opinion on March 3, 2013, David Woolner, in a blog entitled “FDR Put Humanity First. The Sequester Puts It Last”  stated: “Eighty years ago this month, at the height of the worst economic crisis in our nation’s history, Franklin D. Roosevelt delivered on his promise to launch a New Deal for the American people. Not wedded to any one program, idea, or ideology, the New Deal was founded on the very simple premise that when the free market failed to provide basic economic security for the average American, government had a responsibility to provide that security. In Roosevelt’s day, this meant imposing the first-ever meaningful regulation of the stock market, shoring up the nation’s financial system by guaranteeing private deposits and separating commercial from investment banking, and providing jobs to the millions of unemployed through government expenditures on infrastructure. The Roosevelt administration also launched the country’s first nation-wide program of unemployment insurance to help the unemployed bridge the gap between jobs as well as Social Security to ensure that the elderly, after years of work and toil, would not suddenly find themselves utterly destitute.
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“Conservative critics of FDR’s polices say that these programs did not work—that unemployment remained high throughout the 1930s and that it was only World War II that brought us out of the Great Depression. As such, these same critics continually argue that the deficit spending that fueled the New Deal was the root cause of its inability to bring the unemployment rate down to acceptable levels. In short, they argue that government spending and government programs do not work, and that only the free market can provide the economic stimulus necessary to get the economy back on its feet again. 

“But as is the case today with the naysayers on climate change, the empirical evidence suggests that nothing could be further from the truth. During FDR’s first term, for example, the average annual growth rate for the U.S. economy was 11 percent. Compare that to the paltry 0.8 percent we have witnessed in the first term of the Obama administration. The nationwide unemployment rate also fell, from its all-time high of 25 percent in 1933 to 14 percent by 1935, which at the time represented the largest and fastest drop in unemployment in our nation’s history.

“But far more damning to the conservative critique is the argument that tries to invalidate the New Deal by positing that it was World War II and not the relief programs of the 1930s that brought us out of the Great Depression. Conservatives love to trumpet this fact and often use it as part of their argument against deficit spending, never stopping for a moment to consider that government expenditures—and deficits—in World War II made the New Deal look like small potatoes. In fact, deficit spending in the New Deal never topped 6 percent of GNP, while in World War II it ran as high as 28 percent. In other words, World War II was the New Deal on steroids. Viewed from this perspective, it is FDR’s critics on the left—not the right—who possess the stronger argument. The problem with the New Deal was that it did not go far enough. In other words, the government should have spent more money, not less, if it was going to be successful in bringing the economic crisis to an end.”

As an example of these historiography disputes, check out The Roosevelt Institute, http://rooseveltinstitute.org/ for which Woolner wrote in “The Next New Deal” section.
Another example of the historiography is the FDR Presidential Library, which reopened after renovation, in June 2013, and offers interpretations of the period
http://www.nytimes.com/2013/06/28/arts/design/a-revamped-roosevelt-library-and-museum.html?pagewanted=all 

John Maynard Keynes (1883-1946) -- Keynes is widely considered to be the father of modern macroeconomics, and by various commentators such as economist John Sloman, the most influential economist of the 20th century. In 1999, Time magazine included Keynes in their list of the 100 most important and influential people of the 20th century ( a list headed by Albert Einstein, the Person of the Century, Gandhi and FDR, and including Bill Gates, Nelson Mandela and Oprah Winfrey), commenting that "His radical idea that governments should spend money they don't have may have saved capitalism”—his economic models, featuring deficit spending, became accepted in every industrialized country, heightened by war expenditures, but by 1947, economists like Friedrich August Hayek, Ludwig von Mies and eventually Milton Friedman and Alan Greenspan, created a contrary, free-market economic model

In 2013, one of the attacks on Keynes was that he didn’t care about the future because he was gay and would not have any children:
“Harvard professor of History and author Niall Ferguson launched a shocking homophobic outburst at the Tenth Annual Altegris Conference in Carlsbad, California.   Tom Kostigen of the Financial Advisor magazine reports that Ferguson claimed that the economic philosophy of the famous British economist John Maynard Keynes was "flawed and he didn't care about future generations because he was gay and didn't have children." Dan Jamieson at the Investment News also tweeted Ferguson's remarks:

Speaking to the meeting of more than 500 financial advisers and investors, Ferguson made the comments in response to a question about the merits of Keynes's philosophy of self-interest versus Edmund Burke's economic philosophy. Asking the audience how many children Keynes had, according to Kostigen, Ferguson went on to tell the audience that "Keynes had none because he was a homosexual and was married to a ballerina, with whom he likely talked of 'poetry' rather than procreated." 

Keynes's selfish worldview, said Ferguson, was not surprising because he was an "effete" member of society. Thus according to Ferguson's twisted logic, if you are gay or childless, then you can't possibly care about future generations. As Henry Blodget at Business Insider said, saying "Keynes' economic philosophy was based on him being childless would be like saying that Ferguson's own economic philosophy is based on him being rich and famous and therefore not caring about the plight of poor unemployed people." Disagreeing with and critiquing Keynes' economic philosophy is one thing (although by saying that Keynes' didn't care about future generations Ferguson is misrepresenting him).” 
http://www.policymic.com/articles/39715/niall-ferguson-claims-keynes-was-too-gay-and-effete-to-be-right-on-economics/504247 


Eleanor stated that the national crisis was having “an exhilarating effect” on FDR

As FDR set up his administration, his cabinet—which he described as “slightly left of center”—included two Catholics and the first woman to serve in a cabinet:

· Harold Ickes (Interior-1933-1946) who described the first 100 days as “a new world . . . It’s like quitting a morgue for the open woods” (WBA, p. 395)—was a very conservative administrator who was afraid to be bold with the Public Works Administration in his department--
· Frances Perkins (Labor—1933-46)—a “social gospel” “social justice”—advocate who had lived at Hull House and who had worked with FDR for decades—especially focused on working-class improvements after the Triangle Fire—she became arguably the most important, if controversial, cabinet member and the only one who served for the whole FDR administration--see the Downey book/video for a fascinating portrayal of Perkins—the Labor Department is called by Cohen “a sinkhole of corruption and cronyism (158)—Section 24 enforced the Immigration Act of 1917 and conducted illegal raids, especially against “reds”—took bribes so Perkins allowed funding to run out and fired the agents—she had spent a lifetime supporting workplace legislation: minimum wage, factory safety, worker’s comp and public works—she had been the Industrial Commissioner in New York while FDR was governor so he appointed her as Secretary of Labor even though the AFL had supported Dan Tobin, or someone from the labor movement—she hired, among others, Archibald Cox—Isadore Lubin was named head of the BLS, which had routinely provided inaccurate figures under Hoover—she pushed the idea that relief programs were a federal responsibility
· [image: image3.jpg]- WE DO OUR PART



She worked the splits in the union movement, with Hillman and the industrial/quasi-socialist unions, the building trades which had always supported Republican candidates (including Hoover), John L. Lewis and The Women’s Trade Union League, header by Rose Schneiderman--
· Henry A. Wallace (agriculture)—son of a former Secretary of Agriculture, Henry C. Wallace (and a bitter opponent of Hoover in the Harding cabinet), a staunch Republican who had developed high-yielding strains of corn and hog/corn ratios to predict market future but also supported plowing under cotton fields to raise prices, which had the effect of driving black families, as sharecroppers and tenants, off these farms—has been the editor of Wallaces’ Farmer and a supporter of “parity” included in McNary-Haugen--in 1933, 25% of Americans still lived on farms and there were still powerful and militant farmers organizations--became VP in 1940 and presidential candidate in 1948

· As an example of “history lives,” here is a 2012 debate about farm policy, raising the same controversies that Wallace faced in 1932
· http://www.nytimes.com/roomfordebate/2012/02/21/the-farm-bill-beyond-the-farm/ 
· Cordell Hull (state)—born in a log cabin in Pickett County, TN, he is the longest-serving (1933-1944) Secretary of State, who won the Nobel Peace Prize in 1945 for helping to found the United Nations—was a senator from Tennessee
· William Woodin (Treasury), known popularly as “Wee Willie,” an industrialist and former president of American Car & Foundry and a favorite of Wall Street who got the position when Carter Glass turned it down
· Homer Cummings—Attorney-General—a lawyer from Connecticut who had supported William Jennings Bryan, Cummings was a last minute nominee, replacing Thomas J. Walsh, who died on March 2, 1933 in a spectacular fashion: Walsh was 74 and a senator from Montana who resigned on February 26 when FDR notified him of his appointment as Attorney-General—Walsh had married a    much younger woman in Cuba but died of a heart attack on the train from Florida to Washington, en route to the inauguration
· Louis Douglas—Budget Director, whose father supervised the Bisbee Deportation on July 12, 1917—very strongly opposed to CCC and any other “socialist” program that would be the end of the country

FDR’s “brain trust,” a term who origin is the sources of some controversy—Rosenman claims he invented it, another said that NY Times reporter James Kieran
· Adolph Berle, Jr.—had just published a book arguing that corporations posed a greater threat than in the past and had to be more strictly regulated and wrote a policy paper in 1932 stressing that the federal government had to take responsibility for the country’s economic condition--worked on foreign policy—met on September 22, 1939 with Whittaker Chambers, who gave him a list of “reds” that included Alger Hiss—the first glimpse of the postwar red scare—Berle had written The Modern Corporation and Private Property in 1932, stating that “the domination of the U.S. economy by a shrinking cadre of industrial barons had stifled the opportunity for the average American” and “steering a course toward economic oligarchy, if we are not there already.” (Hiltzik, p. 9)
· [image: image4.jpg]


Rexford Tugwell, sometimes called “Rex the Red,” was an agricultural specialist who started as an assistant to Henry Wallace and later headed the Agricultural Adjustment Administration (AAA) and often served as a chief of staff to FDR, even though he was technically in the state department--devised a system of crop allotments to keep prices up—he had travelled to Russia and even today, he is red-baited in conservative histories of the New Deal—some modern “histories,” describes “Tugwell’s plan to end America as we know it” and, related to a photo of him with Henry Wallace, one comment says: “It's not a surprise he's shown with Henry A. Wallace. Most stories say he was a puppet for the USSR. There was one report that even said H.A.W. was K.G.B”--Tugwell  helped create the Soil Conservation Service (1933) to deal with the Dust Bowl, and then in 1935, helped create the Resettlement Administration, that would create healthy rural communities with access to urban areas—called the new cities “Greenbelts” but eventually the program was declared unconstitutional because such construction should be a state, and not federal, function—in the early 1940s, after serving as governor of Puerto Rico, he moved to Greenbelt, MD

· Harry Hopkins— Hopkins was the principal architect of FDR's New Deal and was the president's political "point man."-- noticed by then New York governor Franklin Roosevelt, Hopkins was asked to run the first state relief organization in the nation, the Temporary Emergency Relief Administration (TERA)--began as administrator of WPA, the largest employer in the country, and later supervised the Lend-Lease program—the myth is that after FDR put him in charge of emergency relief, he set up a desk in the hallway of the Capitol and spent $ 5 million in one day (WBA, p. 396)—when criticized by conservatives in Congress who claimed the Depression would turn around in the long run, Hopkins replied "People don't eat in the long run, they eat every day." 
In 2103, a new biography of Hopkins, The Hopkins Touch by David L. Roll,  had this backgropund: “He became very well known as a social worker and rose quickly through the ranks of several social service agencies. Then he caught the eye of Eleanor and Franklin Roosevelt when Roosevelt served as governor of New York.
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After Roosevelt became president in 1933, and during the first hundred days, he hired Harry to become the head of a series of FDR’s jobs programs during the Great Depression, culminating with his appointment to head the WPA, the Works Progress Administration, the centerpiece of the New Deal. Harry used his social worker background and his expertise in running bureaucracies to serve the president in Washington.

As head of the WPA, Hopkins put eight-and-a-half million Americans back to work and injected ten billion dollars into the economy. He famously reported to Roosevelt: “Well boss, they’re all back at work, but for God’s sake, don’t ask me what they’re doing.” Roosevelt loved that kind of humor.

Hopkins had divorced his first wife, leaving her to raise their three boys. During the Depression, he was married to Barbara, his second wife, and she died of breast cancer leaving Harry as a widower with a seven-year-old daughter, Diana.

Eleanor and Franklin Roosevelt took Harry under their wing in the late 1930s. Eleanor became a surrogate mother for Diana while Harry was suffering from the after effects of an operation on his stomach in 1937, from which he never recovered.

So he was a widower and wasn’t feeling well. Then one evening after dinner -- May 10, 1940 -- Roosevelt said to Hopkins, “Why don’t you stay the night?” And Hopkins did. Hopkins was “The Man Who Came to Dinner” and never left. For the next three-and-a-half years he lived upstairs in the southeast corner of the White House at Roosevelt’s insistence and his daughter lived on the third floor near the Sky Parlor.

Hopkins became Roosevelt’s closest advisor, friend and confidant -- if Roosevelt could ever have a confidant. Roosevelt loved his humor, his ability to get things done. He felt comfortable around him. He knew that he could trust Hopkins. Because of Hopkins’s dysfunctional digestive system -- he was often on the verge of starvation -- he no longer had any personal or political agenda. The president knew that Hopkins was and would be totally loyal to him.
Hopkins was a window into worlds that Roosevelt could not inhabit because of his paralysis. Hopkins was a lady’s man. He was out on the town, and he’d come back and tell Roosevelt of his exploits. Roosevelt loved being around Hopkins, calling him “Harry the Hop.”

As an example of the historiographical conflicts of this period, Hopkins is listed in another source as a “Soviet spy” and is attacked by current conservative groups for his advocacy for public funding--A new book in June, 2013,  claiming the White House of wartime US President Franklin D. Roosevelt was rife with Soviet spies and sympathizers has American conservatives waxing lyrical as liberals heap scorn on the work as unadulterated fantasy.

More neutral readers of American Betrayal: The Secret Assault on our Nation’s Character, written by newspaper columnist Diana West, are simply advising caution in accepting the book’s assertions, including that Roosevelt’s right-hand man, Harry Hopkins, was pulling for Moscow.

The book argues that “Americans have been betrayed … by our leaders going back to FDR’s administration in the 1930s because we were penetrated by Soviet agents to such an extent that our policies and… our character as a nation was subverted,” West said in an interview.

 http://dailycaller.com/2013/05/26/author-soviet-agents-subverted-us-in-1930s/ 
Right-wing reviewers used words like “illuminating” and “painstakingly researched” to describe “American Betrayal”, while liberals called it a “frustrating mixture” of fact and fiction, and one historian bluntly dismissed it as “crap.” “For example, the assertion that Harry Hopkins ‘was Stalin’s complicit errand boy,’ is bulls***! Hopkins literally worked himself to death for his president and country. Please do not insult my intelligence,” Scott Blair, a retired civil servant and Ph. D. candidate, wrote.
· Raymond Moley, from Olmstead Falls, who took credit for the phrase “new deal” and who claimed “capitalism was saved in eight days”—invented the phrase “the forgotten man at the bottom of the economic pyramid” that FDR used in his speeches—considered FDR’s “alter ego” and best friend--later became a conservative Republican and openly attacked FDR--Moley was a senior advisor to Republican presidential aspirants Wendell Willkie, Barry Goldwater, and Richard Nixon. In 1970 he received the Medal of Freedom from President Nixon

· Louis Howe—a campaign manager and presidential secretary--
· Samuel Irving Rosenman—the original white House counsel (1943-46) who claimed credit for the phrase “brain trust”--a speechwriter who established the FDR Library and collected all of FDR’s papers
· Eleanor Roosevelt—her contributions were originally underestimated (she’s a woman, after all!) but she pushed FDR, especially in the areas of civil rights/women’s rights, though she later opposed the Equal Rights Amendment—she held 348 press conference during FDR’s 12 year presidency—wrote a regular newspaper column “My Day” (1936-1952) and made many public appearances—changed the status of the stay-at-home wife—supported the  Tuskegee Airmen in their successful effort to become the first black combat pilots. She visited the Tuskegee Air Corps Advanced Flying School in Alabama and, at her request, flew with a black student pilot for more than an hour, which had great symbolic value and brought visibility to Tuskegee's pilot training program
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The “black cabinet” or “black brain trust”—young blacks recruited into the government, as The Federal Council of Negro Affairs, mainly through pressure from Eleanor and Harry Hopkins—
· Mary McLeod Bethune, who had been a registered Republican but changed her registration to support FDR, was named to the Advisory Committee of the National Youth Administration—at a White House occasion, Eleanor took her by the arm and seated her at FDR’s right, the seat of honor—FDR was so impressed by one of Bethune's speeches that he appointed her to the Division of Negro Affairs in the newly created National Youth Administration
· Robert Weaver--a young economics expert from Harvard University and a race relations adviser. He worked with the White House to provide more opportunities for African Americans. In 1966 he became the first black cabinet member, appointed by Lyndon B. Johnson as Secretary of the newly created Department of Housing and Urban Development
· Eugene K. Jones--the Executive Secretary of the National Urban League, a major civil rights organization.

The “Jewish Cabinet”—started when Al Smith and then FDR were governors of New York, and continued into the New Deal
· Louis Brandeis—appointed to Supreme Court

· Felix Frankfurter—Harvard professor appointed by FDR to Supreme Court

· Sam Rosenman—a NY state judge but FDR’s main speechwriter

· Henry Morgenthau—Secretary of the Treasury—neighbor of FDR in Dutchess County

· Benjamin V. Cohen—legislative aid


The first priority was the banking system and unemployment but FDR still thought that relief programs were state and local responsibilities—in the 20s, the number of stockbrokers increased from fewer than 30,000 to more than 70,000—Americans bought on margin and speculated with their life savings—it was estimated that 90% of stock purchased in the 1920s was bought on speculation—when the market crashed, banks were under water—in addition, agricultural prices were very low and many farms were in foreclosure, which also hit the local banks—773 national and 3,064 local banks failed between 1930-1932—when the Bank of the United States in NYC went under, 450,000 depositors, many of them Jewish immigrants from the garment industry, lost everything
Great documentary–Stories from the Great Depression http://www.youtube.com/watch?v=TpfY8kh5lUw (27:47)—oral history interviews from the National Archives 
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100 Days—on the day before his inauguration, FDR got all governors to declare a “bank holiday” since he did not yet have statutory power to order it—then FDR immediately declared a 4-day bank “holiday” under authority of the Trading With the Enemy Act (1917)  amended by the passage of the Emergency Banking Relief Act which extended its scope regarding the hoarding of gold to include any declared national emergency and not just those declared solely during times of war-- then reopened with the power to give federal loans to sound banks from the Reconstruction Finance Corporation—in 1933, established the FDIC, opposed by the American Bankers Association as “unsound, unscientific, unjust and dangerous” that would penalize “good” banks and reward unsound ones--—bankers feared inflation but farmers and debtors encouraged it—FDR also supported deficit spending to face the crisis—the “100 days” became a symbol in history, and especially presidential history, and especially the history of 2008-2010, of acting with urgency in the midst of a national crisis—FDR was a “game changer” who bulldozed right ahead, using his electoral margin as a mandate for drastic changes—in many ways, FDR became the standard by which other presidents have been judged

While the intense legislation was being formulated, FDR cut the federal budget—basically he was personally very thrifty and a believer in balanced budgets—cut military benefits and federal workers—the first fireside chat on March 5 talked to the veterans about the need for sacrifice--

One controversy is whether FDR restricted capitalism, as the right-wing opponents claimed, or saved it, as left-wing opposition stated--
· [image: image8.jpg]THE PLOT T0 SEIZE

THE WHITE HOUSE




Emergency Banking Act (March 9) FDR’s first move was to create an emergency banking bill to increase help for and regulation of the nation's banks after the declaration of the “bank holiday”—only solvent banks were allowed to reopen—the controversy among more radical supporters of the New Deal was that the government should have nationalized the banks—FDR ordered Secretary of the Treasury Woodin to get a banking bill ready in 5 days—to prepare, on March 5, FDR called Congress into special session on March 9 and declared a bank “holiday” which snapped the tension,” according to Leuchtenburg, and gave a sense of optimism—in Michigan, people used Canadian money, Dow Chemical paid workers with coins made of Dowmetal, Roseland Dance Hall accepted IOUs from customers with bank books—even though the financial class feared that FDR would propose to nationalize all the banks, his message to Congress really offered federal support (=bailout) to the private banks—limited gold movements

· Another crisis was whether the US would stay on the gold standard—during the run on banks, people withdrew and hoarded gold so by March 2, 1933, the country’s gold reserves were down by $226 million—when the Bank Holiday was declared, often considered to be the first act of the New Deal, FDR began to pressure hoarders to return gold to their banks and some denounced hoarders as “traitors” and called for them to lose citizenship—others demanded that their
 names to published—the result was “The Gold Rush of 1933,” when people brought back on March 6-7 by the end of the week, $200 million in gold and gold certificates had been turned in--Hoover, who had championed the standard, wrote that its abandonment was the first step toward "communism, fascism, socialism, statism, planned economy" and argued that the standard was needed to stop governments from "confiscating the savings of the people by manipulation of inflation and deflation....We have gold because we cannot trust Governmentsbags of gold and one man offered his gold teeth rather than be accused of hoarding--

Gave on Sunday night, March 12, the first Fireside Chat http://www.youtube.com/watch?v=jt9f-MZX-58 (9:24) –estimated 60 million people listened—banks reopened on Monday morning—deposits poured in, a sign of confidence—stock market rose 15%--by the end of March, $ 1 billion had been deposited—“capitalism was saved in eight days”

FDR in early March agreed with the cabinet to three huge programs:

1. The reforestation project that became the CCC, which could be started quickly

2. A series of grants to states for relief work and to provide grants for food, clothing and other material needs
3. A “broad public works labor-creating program”

· Civilian Conservation Corps (CCC) (March 14)—announced in FDR’s first inaugural address, it started in 1933 and eventually had 3 million youths, with the agreement that the program would not interfere with “normal employment”—the issue was whether to provide direct relief—“the dole”—in cash or in relief-in-kind or to create a work program but both were in conflict with FDR’s “government economy” program—some cabinet members though CCC was socialism—FDR proposed “the moral equivalent of war” and others noted that Mussolini had started a similar program to create work camps for 250,000 men ages 18 to 25—Perkins argued that paying only $1/day would undercut private wages and she wanted to create a real public works program with full wages—A.F. Whitney, the president of the Brotherhood of Railroad Trainmen claimed the $1/day put the government’s endorsement “upon poverty at the bare subsistence level”--“the wild boys of the road”-- in the “tree army” planting more than 2 million acres and improving 4 million acres of existing forest—“for the relief of unemployment through performance of useful public works and other purposes," or called “the greatest peacetime mobilization in history,” and by 1 July 1933 there were    
  
     1,463 working camps with 
           

 250,000 junior enrollees (18-25 years of age),
               28,000 veterans, 
               14,000 American Indians, and 
               25,000 Locally Enrolled (or Experienced) Men (LEM) 
The procedures of the CCC were used for the military call-up in 1941—many young men went directly from the CCC into the army—program ended in 1942 when the next great “make-work” program was fully under way—the controversies were integrated bunkhouses in the south and the general concern that young men were not “adaptable” top the hard outside work—FDR and Frances Perkins forced the program though—enlistees were required to send most of their wages home—workers would get a dollar a day, plus room and board so the program was relatively cheap—FDR loved parks so this was an attractive program--
http://www.youtube.com/watch?v=ChbQI-k5-QQ (3:20) history of CCC

http://www.youtube.com/watch?v=IsUpSlC6sMI&feature=related (:40) newsreel-fascist?

http://www.youtube.com/watch?v=TQ2BkeNUDRQ&feature=related (8:05) The CCC Boys—great interviews—this is the one to show
· Economy Act (March 20) FDR made second message to Congress, cutting $400 million from payments to veterans and $100 million from the pay of federal workers—Congress was opposed, calling the plan “cruel to veterans” and a protection for “the big banking racketeers”—but it passed, ironically balancing the budget in a way that Hoover could not—satisfied the DuPont wing of the Democratic party— The act also halved Supreme Court pensions and two of the four anti-New Deal Supreme Court justices, Willis Van Devanter and George Sutherland, refused to retire, remained on the bench, and struck down some of Roosevelt's recovery acts-- The Economy Act had little effect on either the federal deficit or the economy. Spending in other areas rose so substantially that it dwarfed the cuts imposed by the Economy Act. The benefit cuts also did not last. In June 1933, Roosevelt restored $50 million in pension payments, and Congress added another $46 million. In January 1934, Roosevelt added another $21 million for veterans whose disabilities were service-connected but not service-caused. In March 1934, Congress overrode Roosevelt's veto and added another $90 million in veterans’ benefits and $120 million to federal workers' salaries. In October 1934, Roosevelt restored $60 million in federal salary cuts, and restored cuts to veterans who had served in the Spanish-American War, Philippine-American War, and Boxer Rebellion—FDR had benefitted from the Bonus March and now turned against the same veterans—also mandated that every female federal worker married to another federal worker would be fired—speeches claimed (sound familiar?) that FDR found money to ”take care of big financiers” but not for disabled veterans—
· Part of the debate was whether Congress would give FDR the authority to deal with the crisis—the merits of the law were secondary to this political consideration
· Beer-Wine Revenue Act (March 22) to legalize and tax wine and beer-- Congress approved an end to Prohibition and while the Constitutional amendment was going to the states, FDR legalized 3.2 beer and wine to raise revenues—“Vote—Vote—We want beer!”—breweries worked around the clock and on April 7, beer was served—
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April 6—Senator Hugo Black introduced a 30-hour-week bill, the Black-Connery Bill, with MA Congressman William Connery to prohibit from interstate commerce any commodities produced in plants that worked more than five days/week or 6 hours/day—claimed the proposal would create 6 million jobs—supported by AFL and American Legion!—“We stand unflinchingly for the six-hour day and the five-day week in industry,” thundered AFL president William Green to a labor meeting in San Francisco that spring—while FDR and Labor Secretary Frances Perkins also initially endorsed the idea, but the president buckled under opposition from the National Association of Manufacturers and dropped his support for the bill, which was then defeated in the House of Representatives—a 40-hour week was included in the NIRA later in June
Creating a sense of optimism and purpose—see Fireside Chat of May 8, 1933 http://www.youtube.com/watch?v=CVEAuBDdE00 
· Federal Emergency Relief Act (May 12), to establish a federal agency to distribute $500 million to states and localities for relief—authorized with an initial appropriation of $500 million, distributed to households as payments of $20-30/month—as Harry Hopkins stated, “Clients are assuming that the government has a responsibility to provide. The stigma of relief has almost disappeared except among white-collar groups.” (WBA, p. 397)
 Agricultural Adjustment Act (May 12) FDR wanted an end to dumping and, most of all, to get the consent of farmers--to establish a federal agency , the policy of “domestic allotment,”  to decrease crop surpluses by subsidizing farmers to cut back production—to increase the purchasing power of farm families--tried to control the “overproduction” of commodities so farmers could get “parity prices”—the relation between farm prices and industrial prices--and regain the purchasing power they had during WWI—but it seemed immoral to slaughter 6 million pigs and destroy 10 million acres of cotton when millions were hungry and needed clothing—
Wallace called together three groups starting on March 4 to develop the agriculture bill:

1. The Farm Bureau, from the Midwest and south

2. National Grange, from New England

3. National Farmers Union, the poorest and most radical farmers

really helped the large farmers—government taxed food processors to pay for these crop subsidies but gross farm income rose by 50% by 1936—the processors objected to the new taxes and some radical farmers wanted a guaranteed “cost of production”—the old Jeffersonian Democrats resented the government control—in late April, a “mob of farmers” masked in blue bandanas, seized a judge to prevent more foreclosures—on May 13, Milo Reno announced a farmers strike but the passage of the bill stopped the strike
· Elmer Thomas Amendment to the Agricultural Adjustment Act, to permit the president to inflate the currency in various ways by “the free coinage of silver”—
One constant controversy was whether the AAA was “farm recovery or the overhauling of the rural power structure”—when sharecroppers, represented by Jerome Frank, came to Washington, they met with AAA Director Chester Davis, who succeeded George Peek, to complain about the treatment of sharecroppers—Alger Hiss, then a lawyer for the Legal Division of the AAA, drafted an  opinion that would require planters to retain all individuals during the life of the contract—Davis, with the support of FDR, eliminated the whole department and fired Frank, Gardner Jackson, Lee Pressman, Frank Shea and Frederic Howe—Hiss resigned in protest—liberals regarded the purge as “the end of an era, the triumph of the planters and processors over the advocates of a ‘social outlook’ in agricultural policy” (Leuchtenburg, p. 139)
Sharecroppers and the AAA http://www.youtube.com/watch?v=e09Hry-fbtQ&feature=related (3:46)—no sound but good photos
  Tennessee Valley Authority Act (May 18) to allow the federal government to build dams and power plants in the Tennessee Valley, to generate and sell the power, and to engage in area development—with the support of Sen. George Norris of NE, the government built and operated power plants in Muscle Shoals, although many supporters wanted to manufacture fertilizer as a priority, or to protect flood plains from erosion--and supported the TVA to create power, control flooding and encourage land reclamation—TVA built nine dams affecting seven states—“brought light to the dark valleys,” as Harold Mayer said—only one farm in one hundred in Mississippi had electricity--the largest federal construction project—opposition from power companies as ‘socialism”—Shales claims the TVA “snuffed out a growing—and potentially successful—effort to light up the south, headed by Wendell Wilkie’s company, Commonwealth and Southern--had five basic goals
· Public corporation with powers of government

· Manufacture fertilizer

· Dig a 650-mile navigation channel from Knoxville to Paducah

· Engage in soil conservation and reforestation

· Work with local agencies in “social experimentation”
The development of the dams displaced more than 15,000 families. This created anti-TVA sentiment in some rural communities-- The unemployed were hired for conservation, economic development, and social programs such as a library service that operated for the surrounding area. The professional staff headquarters was composed of experts from outside the region. The workers were categorized into the usual racial and gender lines of the day. TVA hired a few African-Americans for janitorial positions. TVA recognized labor unions; its skilled and semi-skilled blue collar employees were unionized, a breakthrough in an area known for corporations hostile to miners' unions and textile unions. Women were excluded from construction work, although TVA's cheap electricity attracted textile mills that hired mostly women
The Supreme Court of the United States ruled TVA to be constitutional in Ashwander v. TVA, in 1936. The Court noted that regulating commerce among the states includes regulation of streams and that controlling floods is required for keeping streams navigable. The war powers also authorized the project. The argument before the court was that electricity generation was a by-product of navigation and flood control and therefore could be considered constitutional
Documentary by Alexander Hammid.

 http://www.archive.org/details/valley_of_the_tennessee (20:00)
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Federal Securities Act (May 27), to stiffen regulation of the securities business—in March, the committee headed by Ferdinand Pecora began hearings on Wall Street and called JP Morgan himself made brokers provide truthful financial information and established criminal and civil penalties--Because of Pecora's work, the hearings soon acquired the popular name the Pecora Commission, and Time magazine featured Pecora on the cover of its June 12, 1933 issue 

Pecora's investigation unearthed evidence of irregular practices in the financial markets that benefited the rich at the expense of ordinary investors, including exposure of Morgan’s “preferred list” by which the bank’s influential friends (including Calvin Coolidge and Owen J. Roberts, a justice of Supreme Court of the United States) participated in stock offerings at steeply discounted rates—also revealed (see 2012) that 20 Morgan partners paid no income taxes in two years—
The first Chairman of the U.S. Securities and Exchange Commission (SEC) was Joseph P. Kennedy, who had hoped for a Cabinet post, such as Secretary of the Treasury after strongly supporting FDR in 1932. Kennedy and FDR met during the WWI when FDR was an assistant Secretary of the Navy and Kennedy was an assistant general manager of the Bethlehem steel shipyard in Quincy, MA, and Kennedy became very rich by investments—many of which were questionable speculation--and by setting up the RKO movie studio (to feature his girl friend, Gloria Swanson) and by buying up real estate after the crash--when asked why he had tapped such a crook, FDR responded "Takes one to catch one." Kennedy's reforming work as SEC Chairman was widely praised on all sides, as investors realized the SEC was protecting their interests. Kennedy’s knowledge of the financial markets equipped him to identify areas requiring the attention of regulators. One of the crucial reforms was the requirement for companies to regularly file financial statements with the SEC, which broke what some saw as an information monopoly maintained by the Morgan banking family—Kennedy’s family also made huge profits after Prohibition was repealed because he and James Roosevelt, FDR’s oldest son, founded Somerset Importers, an entity that acted as the exclusive American agent for Haig & Haig Scotch, Gordon's Dry Gin and Dewar's Scotch—the rumors were that Kennedy was also a bootlegger
 Joint resolution to abandon the gold standard (June 5);

 National Employment System Act (June 6), to create the U.S. Employment Service-- (6 June 1933) Versions of this law had been introduced since 1930, but could not be enacted until the Hundred Days. It created the US Employment Service, the first national system for sharing information between the labor exchanges of public employment offices. The law provided federal subsidies for establishing a federal–state system of labor banks. It was supplemented by the Social Security Administration's unemployment compensation system;

 Home Owners Refinancing Act (June 13), to establish the Home Owners Loan Corporation to refinance non-farm home mortgages—mortgagor could turn in defaulted mortgages for guaranteed government securities—saved one in every five private mortgaged houses in urban areas
 Glass-Steagall Banking Act (June 16), another product of the Pecora Committee, named for its sponsors Senator Carter Glass (D-VA) and Congressman Henry B. Stegall (D-AL)  to institute various banking reforms, including establishing the Federal Bank Deposit Insurance Corporation and gave Federal Reserve control over banks—also mandated the separation between depository banks and investment banks by prohibiting bank holding companies from owning other financial companies—the repeal of the act in 1999 has been blamed, in part, for the financial collapse of 2007-2008 because banks took on high risk investments that would previously have been prohibited—Glass-Steagall was considered the foundation of restrictions on banks that were blamed for creating the Depression--the FDIC was opposed by the American bankers association as “unsound, unscientific, unjust and dangerous”—claimed the  responsible banks would have to bail out—that’s that phrase again—the unsound ones
FDIC and SEC http://www.youtube.com/watch?v=0Br8SX-vjd4&feature=related (4:17)
 Farm Credit Act (June 16), to provide for the refinancing of farm mortgages; made it possible for many farmers to keep their farms and survive the Great Depression. It did so by offering short-term loans for agricultural production as well as extended low interest rates for farmers threatened by foreclosure. Small farmers were able to refinance their mortgages with the aid of twelve district banks, called Banks for Cooperatives. A thirteenth bank served larger farming operations. Local Production Credit Associations provided short and intermediate term loans for seasonal production, insuring that farmers would not lose out on essential crop yields
 Emergency Railroad Transportation Act (June 16), to increase federal regulation of railroads-- this law created a Federal Coordinator of Transportation to oversee joint ventures by the railroads in order to end wasteful duplication of services and find other ways to return the railroads to profitability. The act waived antitrust laws to allow cooperation among railroads to cut unnecessary costs and gave the coordinator authority to compel participation by all carriers. The railroads resisted federal efforts to eliminate overhead expenses by consolidating routes or services, and the coordinator had little impact on returning the lines to profitability before his office lapsed in 1936; and the

 National Industrial Recovery Act (June 16), to establish the National Recovery Administration and the Public Works Administration, with the symbol of the Blue Eagle—administered by Gen. Hugh Johnson, who proclaimed  that the act would eliminate “eye-gouging and knee-groining and ear-chewing in business” (WBA, p. 401)--tried to establish industry codes for the ten major industrial groups—supported by some capitalists like Gerard Swope and the anti-trust laws were suspended so industries could basically fix prices again—based on the War Industries Board of WWI—Lewis and Hillman supported the proposal to stabilize the mining and clothing industries—Sen. Wagner demanded a concession for labor—Section 7—in exchange for all of the benefits for the bosses—in southern textile, the code included:

· Two weekly shifts of “only” 40 hours

· An end to child labor

· Minimum wages of $ 12-13/week
· Section 7 was the most controversial section of the New Deal legislation but it was the ultimate form of “self-help” support—an enormous program which situated major opposition, with claims that it 

This was the most bitterly opposed piece of legislation in the 100 Days--Favored big businesses and monopolies over small family operations by establishing minimum wages and working conditions—the anti-trusters opposed the bill--the right to organize under Section 7(a)--regulated the prices of certain petroleum products—many companies recognized the value of the program and some associations voluntarily adapted regulations—very similar to the program of Mussolini at the same time so there was a concern that government regulation of the workplace could lead to fascism—Mussolini was admired for bringing the Italian economy out of the depression

http://www.youtube.com/watch?v=tqahtMfewjg&feature=related (1:33) Eleanor Roosevelt joins the NRA
http://www.youtube.com/watch?v=C3NjnX9PmII&feature=related (1:32)—Al Smith and Kate Smith support the NRA
http://www.youtube.com/watch?v=8L7txbm8S5Q&feature=channel  is a great piece of dramatized “documentary” in opposition—shows the small businessmen--ruled unconstitutional in May, 1935 in the Schechter Brothers decision


Congress adjourned on June 16, exactly 100 days after the special session opened—“More history is being made today that in [any] one day in our national life.” “During all time.” (Leuchtenburg, p. 61)—15 historic laws were passed—


National Industrial Recovery Act—had two major sections: 

Title I: devoted to industrial recovery, and authorized the promulgation of industrial codes of fair competition, guaranteed trade union rights, permitted the regulation of working standards, and regulated the price of certain refined petroleum products and their transportation
Title II established the Public Works Administration, outlined the projects and funding [image: image11.jpg]I, GOVERNOR
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opportunities it could engage in, and funded the Act.—industry codes and public works:

Industrial codes--the big challenge was getting the large employers to agree to the policies—in the summer of 1933, General Hugh Johnson was named as head, a protégé of Bernard Baruch—had helped to organize the draft in 1917—Rex Tugwell worried that Johnson was planted by Wall Street to undermine the New Deal--Huey Long later described Johnson as “one of those satellites loaned by Wall Street to run the Government”--at first, only one of the ten basic industries agreed to the codes—the cotton textile industry publicly agreed to abolish child labor although mechanization was making it less profitable—it was a very competitive industry so the price-fixing provisions were a stabilizing factor and increase both production and profits—created the Blue Eagle campaign, similar to the Liberty Bond drives—the design was based on an insignia including a Native American thunderbird, derived from a wartime patch that soldiers wore so they could recognize each other--every business concern that signed up got a Blue Eagle, which was the badge of compliance. FDR went on the air: "In war in the gloom of night attack soldiers wear a bright badge to be sure that comrades do not fire on comrades. Those who cooperate in this program must know each other at a glance. That bright badge is the Blue Eagle"—

Fireside Chat text (does not appear to be an audio of the Fireside Chat)

  http://www.presidency.ucsb.edu/ws/index.php?pid=14488#axzz1usYQ0mok
Here is an example. In the Cotton Textile Code and in other agreements already signed, child labor has been abolished. That makes me personally happier than any other one thing with which I have been connected since I came to Washington. In the textile industry—an industry which came to me spontaneously and with a splendid cooperation as soon as the Recovery Act was signed—child labor was an old evil. But no employer acting alone was able to wipe it out. If one employer tried it, or if one State tried it, the costs of operation rose so high that it was impossible to compete with the employers or States which had failed to act. The moment the Recovery Act was passed, this monstrous thing which neither opinion nor law could reach through years of effort went out in a flash. As a British editorial put it, we did more under a Code in one day than they in England had been able to do under the common law in eighty-five years of effort. I use this incident, my friends, not to boast of what has already been done but to point the way to you for even greater cooperative efforts this summer and autumn.

           By August, 1933, shipbuilding, garment, woolens, electrical signed up and then the oil industry—got lumber and on August 27, all auto manufacturers except Henry Ford signed on—on September 18, the soft coal operators signed and the program was complete—Johnson was a heavy drinker, who had fits of alcoholism and was rumored to be gay—eventually FDR dismissed him in September 1934 and he got a job writing a column for Scripps-Howard newspapers, where he fiercely attacked the New Deal—

By the beginning of 1934, there were many complaints about the NRA—housewives complained prices were too high, union insisted that section 7 was not being enforced and conservatives like Carter Glass claimed about “the dangerous effort of the federal government to transplant Hitlerism to every corner of the country” (Leuchtenburg, p. 67)—on March 7, 1934, FDR created the national Recovery Review Board, headed by Clarence Darrow to study “the monopolistic tendencies in the codes”—the committee issued mixed reports by Darrow issued a supplementary report advocating socialized ownership—FDR began to back away from price fixing and Donald Richberg, the new head of the agency, reduced enforcement—small businessmen still were opposed because the large corporation were able to use the codes to eliminate competition—did increase employment and stabilize prices and some wages—

The act also established The National Labor Board to enforce Section 7 rights--The NLB had seven members. Three members represented labor: American Federation of Labor (AFL) president William Green; United Mine Workers of America president John L. Lewis; and Leo Wolman, formerly director of research for the Amalgamated Clothing Workers of America and chairman of the Labor Advisory Board of the NRA. Three members represented industry: General Electric president Gerard Swope; Louis Kirstein, the vice president of Filene's of Boston (a department store); and Walter C. Teagle, president of Standard Oil of New Jersey. The chairman of the NLB was United States Senator Robert F. Wagner
Public Works—administered under Harold Ickes, the Secretary of the Interior--PWA could initiate its own construction projects, distribute money to other federal agencies to fund their construction projects, or make loans to states and localities to fund their construction projects but many in the Roosevelt administration felt PWA should not spend money, for fear of worsening the federal deficit, and so funds flowed slowly—Ickes worried about local graft and corruption and constantly had to fight FDR who took money from the construction budgets to use in other areas—

Although the U.S. Supreme Court would rule Title I of NIRA unconstitutional, the severability clause in the Act enabled the PWA to survive. Among the projects it funded between 1935 and 1939 are: the USS Yorktown; USS Enterprise; the 30th Street railroad station in Philadelphia, Pennsylvania; the Triborough Bridge; the port of Brownsville; Grand Coulee Dam; Boulder Dam; Fort Peck Dam; Bonneville Dam; and the Overseas Highway connecting Key West, Florida, with the mainland. 
Shlaes claims that the NRA rules were so strict that they frightened capital and discouraged employers from hiring workers—
While FDR was working on the banking crisis, Eleanor held the first press conference ever by a first lady and invited only female reporters although there was a considerable sense among FDR’s opponents that “we don’t like her either” as Eleanor advocated for women to take political power—in 1933,  Eleanor travelled more than 40,000 miles, focusing on women and children in poor areas and was so aggressive that J. Edgar Hoover began surveillance against her, particularly when she declared that Fascism was a much greater threat to the world than Communism (Denton, p. 162)
In the summer of 1933, shortly after Roosevelt's "First 100 Days," America's richest businessmen were in a panic. It seemed that Roosevelt intended to conduct a massive redistribution of wealth from the rich to the poor. “It is socialism. Whether it is communism, I cannot tell,” stated Congressman Robert Luce (R-MA)—Hoover denounced the NIRA as “totalitarian,” and northern sweatshop owners and southern planters were worried that they would lose cheap labor to “the dole” (Denton, p. 154)—Hearst claimed the NRA stood for “Nonsensical, Ridiculous, Asinine interference” and publicly opposed “Stalin Delano Roosevelt’s Raw Deal”—the anti-Semites claimed FDR had taken the country off the gold standard to allow Jews to control the world’s gold while gentiles were left with silver—
[image: image12.jpg]e e TS
ol

The New York Times.

ROOSEVELT ORDERS 4-DA Y BANK HOLIDAY
~ PUTS EMBARGO ON GOLD, CALLS CONGRESS




While Hearst, who has supported John Nance Garner for president in 1932, attacked FDR publicly, he also thought the country needed a dictator, a benevolent despot, and created Gabriel Over the White House as a movie to illustrate his belief--submitted the script to FDR, who made some changes—critics accuse the movie of being fascist, and starred Walter Huston (who had  portrayed Abraham Lincoln in a 1930 movie) and Karen Morley (later blacklisted in 1947 for refusing to answer questions at a HUAC hearing)—in a later interview, by the way, Morley talked about how helpless she felt as a privileged Hollywood actress in the face of all the poverty and suffering that surrounded her. She also spoke of her experience making Our Daily Bread in 1934 and working for King Vidor, whom she married (1934-1943) and described as a conservative who thought that people should willingly help each other without government interference.
http://www.bing.com/videos/search?q=gabriel+over+the+white+house&FORM=VIRE2#view=detail&mid=965BD78B4EC9236E7FB7965BD78B4EC9236E7FB7 (2:44)
During the 100 Days, FDR had to recruit administrators to replace the Republicans who had made policy for 12 years—huge growth of radicals and do-gooders into the administration—by all accounts, an exciting place to be though opponents of the New Deal accused the recruits of being ivory-tower radicals—as these new people came into the administration, the potential for the red scare developed, mainly among opponents of the New Deal--

RACE ISSUE—one of the problems FDR faced in getting legislation passed was the control by southern Democrats, who has been elected since the end of Reconstruction on openly segregationists platforms--FEAR ITSELF: The New Deal and the Origins of Our Time by Ira Katznelson covers this issue in some detail and maintains “One-party rule translated into outsize power on Capitol Hill: when Roosevelt took office, Southerners held almost half the Democrats’ Congressional seats and many of the key committee chairmanships. So whatever Roosevelt wanted to put into law had to have Southern approval. And he wouldn’t get it if he dared to challenge the region’s racial order. . . .  Roosevelt repeatedly let the Southern bloc write discriminatory provisions into his programs. When the Tennessee Valley Authority built model communities, Southern congressmen made sure they were strictly segregated. Southerners on the Senate Finance Committee cut farm laborers and domestic servants out of the Social Security Act because it simply wouldn’t do to have white families paying taxes on their black maids. They did the same thing to the administration’s minimum wage bills. The bloc’s power imposed other costs as well. Twice civil rights activists tried to make lynching a federal offense. Twice Southern Democrats blocked them, the second time by filibuster. Each time Roosevelt refused to intervene, though even a small signal of support might have kept the bill alive.”
“FDR was caught in “a Southern cage,” he writes, and he provides lively descriptions of its occupants and their hair-raising prejudices. Perhaps the most vivid character sketch is of Sen. Theodore Bilbo of Mississippi, a Neanderthal whose name was so easy to laugh at, but whose rhetoric was anything but laughable in its use of racial epithets for African-Americans and its disparagement of Catholics and Jews.

Yet Bilbo, a staunch New Dealer, and his fellow Mississippians in Congress were crucial allies of FDR’s. So when Northern Democrats tried to pass anti-lynching legislation in 1934, FDR refused to help. “If I come out for the anti-lynching bill,” Roosevelt told Walter White of the NAACP, Southern members “will block every bill I ask Congress to pass to keep America from collapsing. I just can’t take that risk.”
The long term effects were, according to Katznelson, negative: “Late in the decade the dynamic shifted. Southern Democrats became Roosevelt’s most reliable allies in his fight against isolationism. And once the nation went to war they gave the president their vigorous support. On the home front, though, they began to defy him. Out went Roosevelt’s proposal to pack the Supreme Court, defeated by the Southerners’ sudden willingness to align themselves with their Republican colleagues. Out went the administration’s economic planning programs. Out went its attempt to create a national employment policy. Most important, out went the federal government’s unstinting support for the labor movement, which in the late 1930s and early 1940s had become a powerful advocate for racial change. Roosevelt didn’t live to see the full force of the Southerners’ campaign. But by the time Harry Truman left office in 1953, Katznelson says, the New Deal had been tamed, its broad vision replaced by endless rounds of interest group politics, its foreign policy driven by a national security state more interested in grand crusades — and enormous military spending — than in democratic processes. And in the South, Jim Crow, described by the moral philosopher Avishai Margalit as ‘a regime of cruelty and humiliation,’ still stood.” 


The support of the southern Democrats for overriding Truman’s veto of the Taft-Hartley Act was another enormously important impact because it began to overturn federal support for unionism that had been part of the New Deal

In contrast, historian Kevin Boyle argues: “Only at the very end of the book, though, does he [Katznelson] acknowledge another side of the story. For all its compromises, the New Deal gave millions of Americans a sense of belonging — a sense of rights — they’d never had before. That sense swept through the industrial working class, where union buttons suddenly became badges of honor. It swept through all those ethnic communities that until the 1930s had been treated as not quite American. And despite the racial dynamics Katznelson so ably describes, it swept through African-​American communities too. . . . America seemed a better place than it had been before he took office. That’s also why, just a few years after Roosevelt’s death, Jim Crow began to come tumbling down, shattered by a social movement that had been invigorated by the promise, if not necessarily the practice, of the New Deal era. Roosevelt can’t be given credit for that extraordinary triumph, of course; that belongs to the men, women and children who risked their lives on the streets of the South. But he played a role, however indirect. And any assessment of his legacy has to set that fact alongside the concessions that marred his administration and blighted our less than perfect union.” New York Times (April 5, 2013)
November 17, 1933—FDR recognizes the Soviet Union—many newspapers supported the exchange of embassies, hoping for an expansion of trade—at this time, German withdrew from the League of Nations so FDR looked at Russia as an ally against Germany and Japan— William C. Bullitt was appointed ambassador. In the agreement the USSR agreed to protect the freedom of worship of American nationals in the USSR and to refrain from sponsoring revolutionary activity against the American political system. (Russia had not recognized the infant USA until 33 years after its revolution. Catherine the Great, like many other European monarchs of her time, had feared the "republican virus" might be contagious.)
FDR speech on recognition http://www.youtube.com/watch?v=aLtS9OiWHoU (:40)
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Litvinov discusses recognition http://www.youtube.com/watch?v=dX1UoMWapzg (1:22)
Alleged coup—Roosevelt had to be stopped at all costs, according to some of his opponents, who plotted a military coup in 1933 which was to be secretly financed and organized by leading officers of the Morgan and Du Pont empires--The Business Plot (also known as the Wall Street Putsch, the Plot Against FDR and the White House Putsch)--retired Marine Corps Major General Smedley Butler, who had some influence over dissatisfied veterans because of his support for the Bonus Marchers, and who was a popular military figure  of the time, claimed that wealthy businessmen were plotting to create a fascist veterans' organization and use it in a coup d'état to overthrow FDR, with Butler as leader of that organization. 
 This included some of America's richest and most famous names of the time:
·  Irenee Du Pont - Right-wing chemical industrialist and founder of the American Liberty League, the organization assigned to execute the plot.

· Grayson M.-P. Murphy - Director of Goodyear, Bethlehem Steel and a group of J.P. Morgan banks.

· William Doyle - Former state commander of the American Legion and a central plotter of the coup.

· John Davis - Former Democratic presidential candidate and a senior attorney for J.P. Morgan.

· Al Smith - Roosevelt's bitter political foe from New York. Smith was a former governor of New York and a co director of the American Liberty League.

· John J. Raskob --A high-ranking Du Pont officer and a former chairman of the Democratic Party. In later decades, Raskob would become a "Knight of Malta," a Roman Catholic Religious Order with a high percentage of CIA spies, including CIA Directors William Casey, William Colby and John McCone. Raskob was chairman of the Democratic National committee during the Coolidge administration and wrote in an article in The Ladies Home Journal that “anyone not only can be rich but should be rich” and should invest part of their salaries. (Cohen, p.48)
· Robert Sterling Clark - One of Wall Street's richest bankers and stockbrokers.

· Gerald MacGuire - Bond salesman for Grayson Murphy, and a former commander of the Connecticut American Legion, MacGuire was the key recruiter of General Butler and after the American Legion convention in November, 1933, he offered Butler $1,000 to give a public speech in favor of the gold standard—Butler refused but in December, 1933, MacGuire went to Europe to study how veterans’ organizations helped bring in Hitler and Mussolini—in France, he founded the Croix de Feu (Cross of Fire) as a right-wing veterans organization which MacGuire told Butler had toppled the government of Prime Minister Edouard Daladier--wrote back to the US about a Fascist party in Holland-
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Sen. Prescott Bush (grandfather to  George Bush)  was a director and shareholder of companies that profited from their involvement with the financial backers of Nazi Germany and the firm he worked for, Brown Brothers Harriman (BBH), acted as a US base for the German industrialist, Fritz Thyssen, who helped finance Hitler in the 1930s before falling out with him at the end of the decade
· James van Zandt—National Commander of the VFW—he later denied involvement
The plotters attempted to recruit General Butler to lead the coup because he was a war hero who was popular with the troops. The plotters felt his good reputation was important to make the troops feel confident that they were doing the right thing by overthrowing a democratically elected president. However, this was a mistake: Butler was popular with the troops because he identified with them and when the plotters approached General Butler with their proposal to lead the coup, he pretended to go along with the plan at first, secretly deciding to betray it to Congress at the right moment
In the spring, 1934, MacGuire approached Butler in the lobby of the Bellevue-Stratford Hotel in Philadelphia and claimed to have $3 million and commitments for $300 million so that Butler could take one year and raise 500,000 veterans, who would be paid $10-35/month

        What the businessmen proposed was dramatic: they wanted General Butler to deliver an ultimatum to FDR, who would pretend to become sick and incapacitated from his polio, and allow a newly created cabinet officer, a "Secretary of General Affairs," to run things in his stead. The secretary, of course, would be carrying out the orders of Wall Street. If FDR refused, then General Butler would force him out with the army of 500,000 war veterans from the American Legion. But MacGuire assured Butler the cover story would work:
"You know the American people will swallow that. We have got the newspapers. We will start a campaign that the President's health is failing. Everyone can tell that by looking at him, and the dumb American people will fall for it in a second…"

As the plot was outlined—and MacGuire initially claimed it was to support FDR—Butler considered the discussion to be “treason”—in two weeks, the Liberty Lobby was announced, attacking FDR for “fomenting class hatred”—the list of figures in the Liberty Lobby included many millionaires, and Grayson Murphy, MacGuire’s boss—
Butler first contacted The Philadelphia Record, who assigned reporter Paul Comly French to find out the story—MacGuire admitted the story to French but added that weapons and ammunition for the coup would be provided by the Remington Arms Company, on credit from DuPont—“We need a fascist government in this country to save the nation from the Communists, who want to tear it down and wreck all we have built in America. The only men who have the patriotism to do it are the soldiers.” (quoted Denton, p. 199)

In November, 1934, Butler testified to the Special Committee on Un-American Activities Congressional committee (the "McCormack-Dickstein Committee") which would later become the notorious House Un-American Activities Committee, on these claims—French and MacGuire were also called to the Executive Session-- In the opinion of the committee, these allegations were credible. No one was prosecuted.
            Contemporaneous media dismissed the plot, with a New York Times editorial characterizing it as a "gigantic hoax." When the committee's final report was released, the Times said the committee "purported to report that a two-month investigation had convinced it that General Butler's story of a fascist march on Washington was alarmingly true" and "It also alleged that definite proof had been found that the much publicized Fascist march on Washington, which was to have been led by Major. Gen. Smedley D. Butler, retired, according to testimony at a hearing, was actually contemplated"—over the years, Butler’s credibility has been both doubted and supported and the failure of newspapers to fully investigate was attributed to their close relations with Wall street or, in the case of McCormick, the right-wing beliefs of the owner—two novels, Sinclair Lewis’ It Can’t Happen Here (1935) and Fletcher Knebel’s Seven Days in May (1962) were based on the putsch--
BBC Documentary on coup

http://www.vloggingtheapocalypse.com/viewVideo.php?video_id=763&title=WHITE_HOUSE_COUP___SMEDLEY_BUTLER___PRESCOTT_BUSH (27:50)

The Fascist Plot to Overthrow FDR--Part 1 (of 4)  In Search of History
 http://www.youtube.com/watch?v=SvyXuANtSH4&feature=related (8:59) starts with the Bonus March to introduce Butler
The Fascist Plot—Part 2 http://www.youtube.com/watch?v=Pxh4kVnBkFI&feature=related (10:25)

The Fascist Plot—Part 3 http://www.youtube.com/watch?v=zxOOgZBXkSs&feature=related (10:29)

The Fascist Plot—Part 4 http://www.youtube.com/watch?v=8p5wM5tm4eE&feature=related (11:00)—testimony of Gerald MacGuire

Jewish War Veterans of America (March 23, 1933)—march of 4,000 ex-doughboys in New York City to protest the policies of Hitler, who had been in office for three weeks, and to begin he pressure  for the US to oppose him—5,000 spectators—J. George Freedman, commander of the JWV, said he was speaking in behalf of the 25,000 Jews who fought for the US in WWI—demanded a boycott of Nazi Germany and an official protest by the US to Hitler—“Any regime that has for its basis religious or racial persecution is bound to meet the moral opposition of the whole world” (quoted Shogan, p. 4)—later demonstrations attracted as many as 50,000, supported by Al Smith

FDR was considered “a friend to Jews” as governor—encouraged Jewish employees in government—“The Jews now have three velten [worlds]. Die velt [this world], yenneh velt [the world to come] and Roosevelt,” said Jonah Goldstein, a New York judge.

An issue throughout the 1930s was the US immigration policy, which in the past had provided opportunities for Jews suffering persecution in Europe to emigrate to the US—tied up with isolationism, anti-Semitism, class, social mobility and religion

A major issue became the potential of the Supreme Court to block any of the New Deal legislation—in January, 1934, a 5-4 decision upheld a Minnesota moratorium on mortgages and in March, another 5-4 upheld a New York law which created a board to set maximum and minimum prices for milk—one commentator remarked that these two decisions “meant the end of the constitution as you and I regarded it.” –these were decisions on state laws and the first federal legislation of the New Deal would get to the Supreme Court in January, 1935

DUST BOWL—a single storm on May 11, 1934 removed 300 million tons of topsoil and displaced 3 million people—an average of 50 storms/year between 1932-1939—more than 10,000 farms were abandoned or foreclosed and 9 million acres of farmland were reduced to wasteland—the result of overplowing and overgrazing over 60 years, the New Deal tried to rebuild the land and passed the Taylor Grazing act of 1934 to limit the loss of grasslands—
There is now a complicated environmental argument that using gasoline-fired machinery (like tractors) to prepare the land for monoculture (corn, wheat) inevitably leads to conditions that allow the loss of topsoil, even though the mechanization of agriculture was considered a great  improvement for the farm states--

Dust Bowl history 

http://www.bing.com/videos/search?q=dust+bowl&view=detail&mid=D79701EA3B6BD78A6B5FD79701EA3B6BD78A6B5F&first=0&FORM=LKVR5 (2:54)

I’ll Be There scene

http://www.bing.com/videos/search?q=Grapes+Of+Wrath+Movie+Online&view=detail&mid=BAD52A5A251318AD98FDBAD52A5A251318AD98FD&first=0&FORM=LKVR3 (1:36)

Created the culture of the “Okies,” memorably recreated in The Grapes of Wrath and in Woody Guthrie songs

http://memory.loc.gov/ammem/afctshtml/tsme.html is a wonderful archive of refugee material, collected in the migrant labor camps—emphasizes the conflicts between the  Okies, who were basically the last of the yeomen—white, Protestant, socially conservative—and the Mexicans who were already the migrant laborers in the California agricultural fields—the migration created a huge excess of workers, who were exploited by the agribusinesses of California, and workers were forced down to the lowest level-- their lives were now “characterized by transience” as families had to follow the harvests trying to find work—the FSA opened its first camp in 1937 and is idealized in the movie of The Grapes of Wrath—the economy of California changed dramatically by 1940 as defense industries grew and then as men were drafted into the military, leaving a shortage of workers
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The Woody Guthrie scrapbooks are now being digitalized (August, 2011) in anticipation of his 100th birthday—great example of historiography and memory http://www.nytimes.com/2011/08/05/arts/design/preserving-the-scrapbooks-of-history.html?_r=1&scp=8&sq=eve%20kahn&st=cse  

Route 66 became a main highway west, an example of how transportation and roads changed social patterns

“In contrast to Chinese, Japanese, and Mexican immigrants who had long toiled under similar conditions in California, the dust bowl migrants were mostly of European descent, the descendents of America’s great pioneers and the presumptive backbone of American democracy. Rather than finding a land amenable to self-sufficient family farming, the migrants seemed condemned to perpetual wage peonage.” (WBA)

          This apparent subversion of the Jeffersonian agrarian ideal–small farms sustained by family labor—has occupied the attention of historians of California agriculture ever since. The journalist Carey McWilliams called the state’s agricultural enterprises “Factories in the Field” in the 1930s, and more recent historians have either confirmed, complicated, or countered McWilliams’ characterization. Without exception, however, these historians have viewed the late nineteenth and the early twentieth centuries as the most crucial period of transformation in California—and, at least by implication, U.S. agriculture. The nation (and perhaps the world, too) is the inheritor of the social, environmental, economic and cultural trends worked out in California agriculture a hundred years ago.” http://chattablogs.com/okie/archives/070134.html 
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"In 1933, strikes against the state's agricultural industry were led by a new generation of radical organizers and were supported by a coalition of Marxist intellectuals and nonaligned liberals. The alliance was cemented several years later during the controversy over the newly arriving Dust Bowl immigrants, who for a brief time transformed the agricultural landscape of the state. Year by year, the battle between workers and growers and their partisans intensified until at the end of the decade the furor on the West Coast reached a crescendo that reverberated in the halls of Congress and the White House. . . . Clark Kerr, later president of the University of California, was a young Berkeley social scientist who investigated the labor dispute that led up to a grand jury indictment of eight Visalia ranchers for the first-degree murders of two strikers. . . . Noted San Francisco attorney Melvin Belli, then a recent law school graduate, journeyed out to the fields to observe and investigate life in the migrant camps. For about six weeks, Belli and his partner rode trains all over the state and slept in Salvation Army shelters, under railroad bridges, and on the ground in hobo jungles while they successfully passed themselves off as transients among the people they were studying."  Witness to Struggle by Ann Loftis (1998)
Ironically, Wal-Mart is offering (2010) a special price on the CD of Woody Guthrie’s Dust Bowl Ballads
THE OUTLAW CULTURE


As the Depression deepened, and popular resentment against banks and big business grew, three me became cultural “heroes” for robbing banks

· John Dillinger—born in Indianapolis in 1903, Dillinger had a troubled childhood and was put out of the Navy for desertion in 1923—he began petty robberies but when he was sentenced to the Indiana state penitentiary, prison he was quoted as saying, "I will be the meanest bastard you ever saw when I get out of here”—Dillinger studied the techniques of Herman Lamm, known "the father of modern bank robbery"—bank robberies had been haphazard but Lamm, after his arrest in 1917, theorized that a heist required all the planning of a military operation, which included the development of contingency options in the event of unforeseen problems –Lamm’s system involved carefully studying a target bank for many hours before the robbery, developing a detailed floor plan, noting the  location of safes, taking meticulous notes--Lamm is also credited with devising the first detailed bank robbery getaway maps, which he called "gits"—in the 1930s, his gang robbed two dozen banks and four police stations and Dillinger escaped from jail twice— among Dillinger's more celebrated exploits was his pretending to be a sales representative for a company that sold bank alarm systems (and then "testing" the bank's security by carrying out an actual robbery). He reportedly entered a number of Indiana and Ohio banks and used this ruse to assess security systems and bank vaults of prospective targets. Another time, it was alleged, the men pretended to be part of a film company that was scouting locations for a "bank robbery" scene. Bystanders stood and smiled as a real robbery ensued and Dillinger's gang fled--he returned to Chicago in July, 1934 and on July 22, the police and Division of Investigation closed in on the Biograph Theater. Federal agents, led by Melvin Purvis and Samuel P. Cowley, moved to arrest Dillinger as he left the theater but Dillinger pulled a weapon and attempted to flee but was shot three times (four, according to some historians) and killed
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Documentary on Dillinger http://www.youtube.com/watch?v=QbZAx1HYDn8 (23:46)

Dillinger was a cause for the creation of the FBI-- The Bureau of Investigation, a division of the Justice Department, was created in 1908 and in 1924, J. Edgar Hoover became the director-- The Bureau of Investigation was renamed the "Division" in 1933 until in the 1935 Department of Justice budget appropriation, Congress officially recognized the Division as the "Federal Bureau of Investigation" and the name became effective on March 22, 1935, when FDR signed the appropriation bill. The newly designated FBI was brought into the investigation to help identify the criminals, even if the alleged criminals  had not violated any federal law. Bank robbery was not yet a federal crime, so police officers were powerless to pursue robbers across state lines. It was one of the first cases in which the FBI intervened in matters outside its jurisdiction. Using their superior fingerprint matching technology, they successfully identified all of the suspects and issued national bulletins offering rewards for their capture
· [image: image18.jpg]


Pretty Boy Floyd—among the “heroes” of the period, was bank robber Charles Arthur "Pretty Boy" Floyd, popularly known as a "Sagebrush Robin Hood" – Floyd got the name and  became famous  with the public by destroying mortgage papers at many of the banks he robbed, liberating many debt-ridden citizens so he was often protected by Oklahoma locals, who dubbed him "Robin Hood of the Cooksoon Hills"—Floyd allegedly stole  from banks and shared some of the proceeds with the poor people of Oklahoma—born in Georgia, Floyd moved to Oklahoma as a child--he was first arrested at age 18 after he stole $3.50 in coins from a local post office-three years later he was arrested for a payroll robbery on September 16, 1925 in St. Louis and was sentenced to five years in prison, of which he served three and a half—after joining with organized crime in Kansas City, the payroll master targeted in a robbery described Floyd as "a mere boy — a pretty boy with apple cheeks" and the  nickname stuck,  just as “Baby Face” Nelson-- on July 23, 1934, following the death of Dillinger, Floyd was named Public Enemy No. 1 and on October 22, 1934, Floyd was shot in a corn field by FBI agents, including Melvin Purvis,  near East Liverpool, Ohio although the facts of this event are contested— his funeral was attended by between 20,000 and 40,000 people and remains the largest funeral in Oklahoma history. Floyd became a cultural hero—in The Grapes of Wrath, Ma Joad refers several times to Pretty Boy Floyd as a young man driven to a tragic fate by the Great Depression—in 1939, Woody Guthrie, also a native of Oklahoma,  wrote The Ballad of Pretty Boy Floyd-- http://www.youtube.com/watch?v=JdeTr3lWPnY 
Who was Pretty Boy Floyd http://www.youtube.com/watch?v=J5iNXQoDN0U (15:08)

As a real cultural reference, there are two popular bands known as Pretty Boy Floyd—
· Baby Face Nelson—born in Indiana in 1908, on April 21, 1933, Nelson robbed his first bank, making off with $4,000 after committing his first robbery, a home invasion of magazine executive Charles Richter in 1930—in May, 1933,  Nelson and his gang pulled their home invasion scheme again, netting $25,000 worth of jewels. On October 3, 1933, Nelson hit the Itasca State Bank for $4,600 and three nights later, Nelson stole the jewelry of the wife of former Chicago mayor William Hale “Big Bill” Thompson, valued at $18,000--she later described her attacker this way, "He had a baby face. He was good looking, hardly more than a boy, had dark hair and was wearing a gray topcoat and a brown felt hat, turned down brim”—[accused of corruption, Thompson had been  defeated for mayor of Chicago in 1931 by Anton Cermak, who was killed in 1933 in the attempted assassination of FDR]--Nelson he formed a partnership with John Dillinger and was killed in a shootout with FBI agents on November 27, 1934-- following an anonymous telephone tip, Nelson's body was discovered wrapped in a blanket, in front of St. Peter Catholic Cemetery in Skokie, which still exists. Nelson’s wife, Helen Gillis later stated that she had placed the blanket around Nelson's body because, "He always hated being cold..."--Nelson was the antithesis of popular, Robin Hood-like gangsters of the Depression, which included Dillinger and “Pretty Boy” Floyd—Nelson was a hot-tempered man, who did not hesitate to kill lawmen and innocent bystanders alike—after the death of Dillinger in July, 1934, Nelson became Public Enemy Number 1--
1934 ELECTION
As a result of the elections, third parties held two senator’s positions
Henrik Shipstead (Farmer-Labor)—MN

Robert M. LaFollette, Jr. (Progressive from Republican)—WI

Third parties also took 10 House and 2 Senate seats and many of the new Democrats “spoke boldly about public ownership and income redistribution” (Fraser, p. 353)—five Congressmen from MN were elected as Farmer-Labor Party candidates—
In 1934, Upton Sinclair ran for governor of California as a Democrat on the End Poverty In California (EPIC) platform. Attacked by incumbent governor Frank Merriam, who would activate the California National Guard right after the election to intervene in the Longshore strike in San Francisco, as “a step toward Communism” –on the day after Sinclair announced, the Los Angeles Times, denounced Sinclair's "maggot-like horde" of supporters, and the Hearst press was no kinder. Earl Warren, the Alameda County district attorney, warned that the state was about to be overcome by communism and the movie studios threatened to move back east if Sinclair took office.
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Sinclair got 37.75% of the votes, losing to Merriam, who got 49% while a “center party” got 12%--Sinclair’s 900,000 votes were more than any Democrat has received--The EPIC plan was based on Sinclair's proposal that the state of California take over idle factories and farmland, which would then be run as cooperatives in the theme of production for use, instead of production for profit. The idea was to use these cooperatives to put the unemployed back to work. To run the cooperatives, Sinclair proposed the formation of an agency to be called the California Authority for Production. 
With an assist from Hollywood, and leading newspapers, Sinclair's opponents virtually invented the modern media campaign. Main opposition came from Louis B. Mayer, head of Metro-Goldwyn-Mayer movie studio, who was chair of the California Republican Party in 1932 and 1933. The effort to stop Sinclair marked the birth of modern media politics including the use of ad agencies, attack ads, motion picture propaganda, and professional campaign strategists. Media experts, making unprecedented use of film, radio, direct mail, opinion polls, and national fund-raising, devised the most astonishing (and astonishingly clever) smear campaign ever directed against a major candidate. "Many American campaigns have been distinguished by dirty tactics," columnist Heywood Broun commented, "but I can think of none in which willful fraud has been so brazenly practiced." Mayer and Irving Thalberg produced fake newsreels, using Hollywood actors. W.R. Hearst helped distribute them. For the first time, the screen was used to demolish a candidate, a precursor of political attack ads on television. One “newsreel” showed large numbers of vagrants crossing into California in response to Sinclair’s promise to help the unemployed. The film, it turned out, was taken on the streets of Los Angeles with cameras from the studios. The “vagrants” were really actors on the studio payroll.
In one spot, the interviewer—really a paid actor-- approaches an old lady who is sitting on her front porch. “For whom are you voting, Mother?” the interviewer asks. “I am voting for Governor Merriam,” the old lady replies, “because I want to save my little home. It is all I have left in this world.”34 In another newsreel, the interviewer approaches what a New York Times reporter described as a “shaggy man with bristling Russian whiskers and a menacing look in his eye.” When the on-screen reporter asks for whom he is voting, the man answers in a full Russian accent: “Vy, I am foting for Seenclair. His system worked vell in Russia, vy can’t it vork here?”
The business community operated independently of the Merriam-for-Governor campaign. It organized “front groups” that were used to raise money and push the cause against “Sinclairism.” The most active of these was C.C. Teague’s United for California League, which was heavily funded by some of the state’s richest men. Although the group was involved in developing radio spots, raising money, and financing public speakers, one of its most effective strategies was to use Sinclair’s own words against him. The group took selected quotations from Sinclair’s writings and printed them on leaflets that were distributed to millions of voters. Many of these quotations were taken out of context and left the reader with the impression that Sinclair was anti-Church or even a sexual pervert.

Throughout the autumn this drama (often a circus) played out across California, with everyone from Charlie Chaplin, who supported Sinclair, to Ty Cobb, who actively supported Merriam along with Helen Wills Moody, taking part. Sinclair did get an appointment with FDR and other New Dealers in Washington, but not until after his victory at the primary.
When Sinclair met with FDR, he and most of the New Dealers were hesitant to publicly support Sinclair's EPIC Plan.

The Sinclair campaign did inspire many young idealists who would become future leaders of the California Democratic Party - like Jerry Voorhis, who served 10 years in Congress before being defeated by Republican Richard Nixon in the famous 1946 election.
             Sinclair stated in 1951:” "The American People will take Socialism, but they won't take the label. I certainly proved it in the case of EPIC. Running on the Socialist ticket I got 60,000 votes, and running on the slogan to 'End Poverty in California' I got 879,000. I think we simply have to recognize the fact that our enemies have succeeded in spreading the Big Lie. There is no use attacking it by a front attack, it is much better to out-flank them.”


The EPIC campaign—part 1 http://www.youtube.com/watch?v=AS77eZVIsXc (7:48)


The EPIC campaign—Part 2 http://www.youtube.com/watch?v=Xd86rJsLnWE (7:46)
How Upton Sinclair swept the Democratic Party 
http://www.youtube.com/watch?v=Xd86rJsLnWE (
6:27)

MGM newsreel documentary http://www.youtube.com/watch?v=tPQfLqnsLEg (4:60)

Mass media campaigning http://www.youtube.com/watch?v=Ex6kgozVwZ4 (9:36)

Discussion by Thalberg about creating the fake newsreels—“Nothing is unfair in politics”-- http://books.google.com/books?id=qU52u5-ObHUC&lpg=PA264&ots=bOzs4r-MCz&dq=thalberg%20a%20lot%20of%20jews%20will%20lose%20their%20lives&pg=PA264#v=onepage&q&f=false 

In the 1934 election in Wisconsin, progressives became increasingly reluctant to work within either of the major political parties. The Republican Party was the party of the Stalwarts, and the Democratic Party, with Albert Schmedeman as governor, was considered reactionary. Led by labor supporters and ex-congressman Tom Amlie, a coalition of labor groups, farmers, socialists, and other progressives met to form the Farmer Labor Progressive League. They made clear their desire to start a third party. When a convention was called at Fond du Lac in May, the La Follette brothers, Phil and Bob, Jr., remembering their father's unsuccessful bid for the presidency as a third party candidate in 1924, somewhat reluctantly joined forces with the coalition to help launch Wisconsin's Progressive Party. The party's founders preferred
that it he called the Farmer-Labor Party but the La Follettes' preference for a more inclusive name prevailed. The eyes of the nation were on Wisconsin during the midterm three-party contest of 1934. Bob Jr. ran again for the Senate-as a Progressive-and Phil ran for governor. Both won and Wisconsin's fledgling third party gained nationwide attention.
In early 1935, groups created the Farmer-Labor Progressive Federation as a faction within the Progressive Party to support “production for use” and public control of “basic monopolistically controlled industries.” 
The Communications Act of 1934-- The stated purposes of the Act are "regulating interstate and foreign commerce in communication by wire and radio so as to make available, so far as possible, to all the people of the United States a rapid, efficient, nationwide, and worldwide wire and radio communication service with adequate facilities at reasonable charges, for the purpose of the national defense, and for the purpose of securing a more effective execution of this policy by centralizing authority theretofore granted by law to several agencies and by granting additional authority with respect to interstate and foreign commerce in wire and radio communication, there is hereby created a commission to be known as the 'Federal Communications Commission', which shall be constituted as hereinafter provided, and which shall execute and enforce the provisions of this Act”-- in a 1927 case Olmstead v. United States, in which a bootlegger was caught through telephone tapping, the United States Supreme Court ruled that FBI wiretaps did not violate the Fourth Amendment as unlawful search and seizure, as long as the FBI did not break into a person's home to complete the tapping—the Communications Act outlawed non-consensual phone tapping, but allowed bugging--in the 1939 case Nardone v. United States, the court ruled that, due to the 1934 law, evidence the FBI obtained by phone tapping was inadmissible in court.
​​​​​​​​​​​​​​​​​​​​​​
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